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SEATTLE -TACOMA SHIPBUILDING CORPORATION

Seartie Division

2400 ELEVENTH AVENUE 8. W,

SEATTLE, WASHINGTON

August 4, 1941

United States Maritime Commission,
Washington, D. C.

Attention: Mr. Harry M. Hope, Director
Plant Engineering.

Subject: Facilities Contract DA-MCc~12.

Gentlemen:

We have revised the contract between the
General Construction Co. and this corporation under which
the Maritime Commission's facilities at Tacoma are being
constructed for us by the General Construction Co. as sub-
contractor; and enclose two executed copies herewlthe.

All changes were made in accordance with your
instructions with the exception of the last line of Article 9,
which was changed to read "including the cost of all engineer-
ing services performed by the Contractor® instead of adding
the words “wherever performed" as suggested by you. The sub-
contractor objected to the inference occasioned by the word
“wherever" inasmich as he has no responsibility for engineering
services which he does not perform or for which we might con-
tract for performance elsewhere. The sentence as finally made
acceptable to the subcontractor I am sure will cover your re-
quirements inasmuch as he agrees in Articles 1 and 4, to the
performance of the required englneering.

Copies of the contract have been distributed to

Mr. O. A. Mechlin, Plant Engineer and Mr. H. B. Wilkinson, your
Resident Auditor at Tacoma.

&’Jf/' Very truly yours,

/}L"” SEATTI&'PA‘QW SHIPBUILDING CORPORATION
’ s
—_—
M"‘\D %\Q_@\M—‘
Q R. L. Dalton
RID:G Secretary
Enc.



AGREEKENT

Between SEATTLE-TACOMA SHIPHUILDING CORPOIATION

and GENERAL CONSTRUCTIUN C.MPANY for the construction

of United States Maritime Commission Shipbuilding
Facilities at Tacama, ¥Washington.

AGREELENT, dated this 10th day of May, 1941, by and
between S.ATTLE-TACOMA SHIPBUILDING COIPORATI ON, a Washington corpora-
tion, party of the first part, hereinafter called the Shipbuilder, and
GENEHAL CONSTRUCTION COMPANY, a %ashington corporation, hereinafter
called the Contractor.

RHEREAS the Shipbuilder hos entered into a centract with
the United States of America, represented by the United i*ntrz Maritime
Commisaion, identified as Contract, DA-MCe-1%, dated May 10, 1941, and

WUEREAS under the aforesaid contract the Shipbuilder has
agread to construct certain shipyard facilities at or near the Ship=-
builder's plant and yard at Tacoma, washington, and

VHEREAS the Contractor is organized with experienced
technical and construction personnel and with the phnt.n.nd equipment
required for the construction of said facilities and agrees to perforn
the work under the terms and conditions herein stated.

NOW THEREFOHE, the parties to this agreement, each in
consideration of the mutual covenants and agrosuwents ou ths part of
the other herecin contained, do ajree as follows:

1. The work and services to be performed under this agreement
shall be the engineerin; and planning of the facilities listed below 4in
this paragrach together with the provision of naterials for and the

construstion of such facilitiess .

SIAHOUY WNOILYN JHL LV G3DNO0UIY




1. Clearing Site, Orading, Pilling and Bulkheading $135,000.00
2. Five Shipbuilding vays ,000.
3. Six whirley Trestles and one thirley Tract Founda-— i
. tion for Steel Storage 208,000.00
4. TFive Assembly Platforms at head of Vays 54,000.00
5. Steel Fabricating Sheds and Crane Tays 280,000.00
6. Machinery Foundations 36,000.00
7. Warehouse Building 100,000.00
8. Reconstruct Office Building for Hospital and
Inspection Building 10,000.00
9. Repairs and Reconstruction neccssary for Additional
Office Facilities 63,000.00
10. Additional Power Distribution House, Boiler and
Heating Plant 55,000.00
11. Main Washroom and Locker Building 36,000.00
12. MNachine Shop and Small Shops Combined in one Building
13. L} " " n ] L} n 110,000.00
4. Restaurant 45,000.00
15. Paint and Oils Storage Building 19,000.00
16, Acetylenc and Cxygen Budllding 9,000.00
17. Toilet Buildings at Shipways . 18,000.00
18. Outfitting Pier and vhar{ 350,000.00
19. Additional Paving and Parking Arcas 90,000.00
20. 5teel Storage 25,000.00
21. Fences Additional 8,000.00
22. Railroad Trackage 30,000.00
23. VWiring for Distribution of Power to Shipways,
Buildings and Yard, including Underground 164,000.00
2. Sewers and Water Sysiem 50,000.00
25. Outboard Launching Ways 50,000.00
$2,255,000.00
2. The estimated costs as set forth above for each of the

construction items listed is the Shipbuilderts estimated cost thereof.
In no event shall the costs incurred exceed the total estimated cost of

all such items unless and until the authority for such excess cost be
first given in writing by the party of the first pu'i. In no event shall

work be performed prior to approval and order of the Shipbuilder.

3. It is understood that the items listed in paragraph 1, and
the estimatod costs of same, are tentative and subject to increase, decroass,
addition or change upon written instruction aud authority of tho party of
the first part, provided however that the Contractor shall be reimbursed
by the Shipbuilder for a1l authorized commitments incurred by the Contractor
with respect to any items changed by order of the Shipbuilder, but ths
Shipbuilder and/or the United States Maritise Commission shall have all the
rights of the Contnctor ﬁﬁdor w:uch émi.'qunts. Ce

D
SIAMHOUY WWNOILYN 3HL 1Y 032N00UdIY
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4e The Contractor agrees to provide such engineering skill,
design, drafting and inspaction as may be necessary te originate and
complete the plans, vorld.ng drawings, and npocu‘ications; also to provide
competent constant supervision of the construction, installation, and
erection of the work to be performed under this agroement. Engineering
design, plans and spocuiéation-, and related data to be provided by
the Contractor shall be subject to the approval of the Shipbuilder before
adoption and usage.

5. The Contractor further &grees to provide the required
construction plant, tools and equipment necessary, in the opinion of the
Shipbuilder, tv exacute the work in a prompt, efficient and workmanlike
mnn,er. Rental of plant and equipment at the current local rental rates
8ot forth herein as Exhibit YA" of this contract will be allowed as a cost
of the work. The compensation for rentals is subject to thelimitations
and conditions recited in paragraph F, Article 5 of the contract first
referred to above as Contract DA-MCo-12 and as referred to in parsgraph 8
herein,

é. It is further agreed that no subcontract shall be awarded
by the Contractor for work required under this contract without the approval
in writing of the party of the first part.

7. The Contractor being cognisant that time is the essence of
tais agreement agrees to diligently prosecute to coﬁpletion the work of
construction, erection and installation of the facilities undertaken; and
to execute the work by qunliﬁod, careful and efficient workers.

8. The Contractor has been provided with a copy of the contract,
dated May 10, 1941, and identified as Contract DA-1Cc-22, between the
Shipbuilder, party of the first part, and the United States of America,
represented by the United States Maritime Cozrission, receipt of the said
copy of contract being acknowledged by the signature hereto; and agrees to
comply fully with all the undertakings and obligations of the Shipbuilder,
except such as do not apply to the work to be periormed hereunder, as are
set forth in said contract DA~liCc-12, which is hereby accepted as a part of

SIAHOUY TYNOILVYN 3HL LV 030NC0UdIY
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this agreement and made applicable to the operations of the Contractor
hereunder.

9. - In congideration o}.' the faithful performance of the covo-
nants and agreements made by the Contractor as set forth herein, the
Shipbuilder, party of the first part, hereby covenants and agrees to pay
or cause to be pald to the Contractor an amount equal to the true cost
of the work as hereinafter defined, plus a fixed fee of $50,000.00 as
full compensation to the Contractor for construction services, and a
fixed fes of $45,000.00 as full compensation to the Contractor for engi-
neering services, including the cost of all engineering services performed
by the Contractor..

0. Tithout limiting the generality of the foregoing, the cost
of the work eshall include:

(a) Labor snd material for both temporary and permanent use.

(b) losding and unleading of plant and transportation of same
to and from the work.

(e¢) Installation and dismantling of construction plant as well
as the approved reasonable cost of repairs at the site of
the work.

(d) A1l hand tools, and supplies, wire and manila rope, pipe and
fittings, etc., necessary for the work.

(e) Preight, hauling, and material handling chargeable to the work.

(£) Salaries of Superintendente, Office Manager, Timekeepers,
and Clerks of the lLocal Office when employed at tha gite of
the work, but not including any charge for the services
rendered by officers or the general Main Office staff of
the Contractor.

(g) The expenses of the local office on the work, including
stationery, telegrams, telephons, expressage, postage, permits,
etc. » etc.

(h) Tho cost of insurance to protect both the Shipbuilder and the
Contractor from damages due to injuries sustained by or property
loss of the public or any person employed on the work.
surance coverage to ba subject to prior approval of the Ship-
builder.

The parties heroto agree that the term “cost of the work"
shall include only expense incurred by the Contractor and shall not in-
cludo enginaer:l:ng costs or the cost of machinery and other operating equip-
ment. purchased directly by tho Shipbuilder or the United “tateu Maritime
Commission, whether or not the installation of such equipment or machinery

be performed by tha Contractor,
SIAHIYY 'IVNOLI.VN 3HL 1V Q30NA0USIY

’



1. Expenditures made by the Contractor on account of the
work, providing the Shipbuilder's approval shall first have been had
and obtained (axcept that the Shipbuilder's approval of petty disburse-
ments in amounts less than 350.00 need not Le obtained) shall be billed
the Shipbuilder semi-monthly as of tho fifteenth and the end of cach
month, and shall be reimbursed within fifteen days after the presentation
of such billing; provided, that reimbursable costs hereunder shall be
limited to those items of cost covered by the aforezuid Facilities Contract
(DA-MC2-12) betwesn the linited States Moritime Commission and the Shipbuilder,
The Contractor's billing shall be in such form and supported by such in-
voices, 'roceipu, etc. for each item billed, and such other data, including
the distribution and analysis of costs represented by such billing, as may
be required by the Shipbuilder.

12. The billing for the Contractor's fee compensations shall be
rendered simultaneously with the billings for the contract expenditures.
Such fee billing shall not exceed that percentage or percentages of the
fixed construction and engineerini feos that the billable cost of the work
bears to the total estimated cost of $2,255,000.00, provided, however, that
there shall be retained by the Shipbuilder an amount equal to twenty (20£)
poroent of the amount billed as fixed conatruction and engineering fees
until completion and acceptance of the work, ‘

13. Upon completion and acceptance of the work any balance of fee
including the aforesaid retained percentages and of determined true cost shall
be billed to, and paid by, the Shipbuilder promptly upon the determination
of true cost and compliance by the Contractor with the terms and covenants
recited herein.

b7 The Contractor's billing for plant and equipment rental and
usage shall be rendered separately and independently of the billing referred
to in paragraphs 11 and 12 above, and such plant and equipment billing shall
bo at such rates of rantal, and on such terns as shall be agreed upon in
advance by the partivs horeto, evidenced by &xhibit A" attached, as the

curront local billing rutes and conditions for plunt and equipment rental.

SIAIMOUY TVNOLLYN 3H1 Lv Q3DNCOY3Y



15. The ownership of all nmaterials, supplies, tools and
propertiecs purchased for the work shall, upon reirbursement of the
Contractor for the cost of same, be vested in the United States Kari-
time Commiasion and/or the Shipbuilder, and upon completion of the
work the Contractor shall make an accounting for the materials, mppiiu,
tools, ate., and all excoses materials, hand tools and oupplies .left on
hand will be turned over to the Shipbuilder.

16. 41l tracings, desipns, and engineering data prepared by
the Contractor for the work covered by this contract shall be the property
of the Shipbuilder and/or the United States Yaritime Commission and shall
be delivered to the Shipbuilder upon the completion or termination of
the work.’

17. If at any time the Shipbuilder shall become dissatisfied
with the manner in which the work is beinz conducted, or should wish, for
any reason, to discontinue the work the Shipbuilder shall be at 1iberty,
after five days written notice, to terminate this agreement and to take
possession of the work done and materials purchased. In the event that
the Shipbuilder shall exercise this ripht of terminstion the Contractor shall
be entitled to receive reimburserent for all proper expenditures made for
the account 1;1‘ the Shipbuilder under this contract and not previously reim-
bursed; together with payment for its services in an amount ecual to =ix
percent (6%) of the cost of the work expenditures made by the Com.ractor as
of the date of termination, less the amount of compensation previously paid
as fees. It is understood, however, that nothing herein contained shall
be construed as relieving the Contractor from 1iability on account of default
under this agreexent.

18. It is putually agreed that the considerntion‘of the terms and
the validity of this contract shall be determined according to the laws of
the State of Fashington.

SIAMDYY WNOLLYN BHL 2V 02ONCONJBY



I YITNTSS WHEREOP the parties hereunto set their hands
and seals as of the day and yeor first above written, although the agreo~
ment was actually signed on the 22 i‘d&y of July, 1941.

i

S:ATTLE-TACOM: SHIPBUILLIRG CORPUILTICN

Attestt

D e

A Secretary

SIAHOUY WNOILYN SHL LV Q3NC0UdAY
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EXHIBIT ®"A®

SCHEDULY OF EQUIPKENT RENTAL RATES - CONTItiCT DA-MCc=12

SLATTLE-TACOMA SHIPBUILDING CONLPORATION = Shipbullder
GENERAL CONSTRUCTION COMPANY . = Contracter

The following rates to apply on equipment owned by the Contractor and not
applicable to any equipment furnished or owned by third parties and leased
or rented to the Contractor for use on the construction of shipbuilding
facilities at the Shipbuilder's plant at Tacoma, Washington:

2 Yard Cas or Diesel operated Draglines.
First shift operation - Linisum rental of 31342.00
per month or any part thereof. Second and third
shift operation $47.00 per 8 hour shift or any part
thereof. .

Same machines used as Cranes.
First ashift operation = iinirum rental of $1232.00
per month or any part thercof. Second and third
shift operation 342.00 per 8 hour shift or any part
thereof.

5/8 Yard 168 Bucyrus Dragline.
First shift operation - Minimum rental of 3792.00
per month or any part thoreof. Second and third
shift operation 828.00 per shift or any part thereof.

Same Machine used as Crane.
First shift operation = Minimm rental of $704.00
per month or any part thereof. Second and third shift
operation $24.00 per 8 hour shift or any part thereof.

D8 Caterpillar Tractor with Bulldogzer, Hoist, and "A" Frame Derrick.
First shift operation $792.00 per month or any part
thereof. Second and third shift operation $27.00 per
8 hour shift or any part thereof.

RD7 Catorpillar Traster with Bulldezer and 2 Drum Hoist.
First shift operation $660.00 per calendar month or
any part thereof. Second and third shift operation
$22.50 per 8 hour shift or any part thereof.

3/4 Ton Chevrolet Pickup Truck
375.00 per calendar month or any part thereof,

8 Yard 3 wheeler Dump Trucks.
First shift operation $396.00 per month or any part
-thereof. Second and third shift operation 318.00
per 8-hour shift or any part thereof, -

3-1/2 Ton White Flat Bed Truck.
$220.00 per month or any part thereof.

Floating Ile Drivers, Ccow Size 24' x 70'x 7! 5000 1b. Urop Hammer
First shift operation - Minimum rental of $£440.00 per
month or any part thereof. Gecondor third shift work
$20.00 per 8 hour shift or any part thereof.

tkid Pile Urivers with 55 foot leads and /1 Vulcan Steam Hammer.
First shift operation - Linimum rental of $462.00 per
rzonth or any part thereof, Second or third shift
operation $21.00 per 8 hour ghift or any part thereof.

SIAIHNONY TYNOILYN 3HL 1V 030NA0UCIY
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Jackharmer Drills with 1" Chucks.
¥inimun rental of $25.00 per month, cach.

Paving Breakers.
Minimum rental of $25.00 per month, each.

360 Cubic Foot Portlahle Gasoline Operated Air Compressor.
Uinimum rental first shift operation $200.00 per month
or any part thereof. Second and third shift operation
$7.00 per 2 hour shift or any part thereof.

300 Ampere Skid Mounted Portable Arc VWelding Machine.
¥inimim rental $55.00 per month.

Irvington Model 20 Straight Line Cut-off Saw, 24" Stroke
Minimm rental $33.00 per month.

Model D4 Devalt Voodworker Saw with 5 H.P. Motor
Mnimun rental $33.00 per wmoath.

400 Ton Timber Barge "Foss o. 64"
" Kihimum rental $300.00 per month.

Hand Hoists ~ 5 Ton Capacity
Uinimum rental $15.00 per month

Band Saws 36" Siduey, 75 H.P. Motor
Linimum rental wl.O 00 per month.

Tug Boat - 60 H.?. Diesel Type C O Engine (Fish)

(a) vhen used as tender only on a straight 8§ hour
and daily basis, without deduction for time
not in use in any 8 hour working day,

Per day of 8 hours, $40.00

(b) Movinz scows within zone of ahipyard (when not
through bridges), per move, $10.00

(c) Moving piling, timber, deadwood, and all moving
other than scows, shall be on an hourly bn!.a,
Per hour, $6.00

Actual running time shall be charged at the hourly rate to
go from moerings to shipyard, and return from shipyard to
moorings. The minimum charge shall be for one hour. For
time less than one hour, 5 ninutes to 30 minutes shall be
charged as one half hour; 35 minutes to 59 minutes shall
be charged as one hour,

Acetylene and Oxygen Burning and Cutting Vutfit.
Per hour, 32.50

Pneumatic tired Concrete Buggies — 8 Cubic ft. capacity
ldninun $5,00 por month, each.

1} ton Pull Lifts.
Minimm, per celendar month, 35.00

Grader Road Patrol ~ 6 hheel ~ Size {1l.
Minimum rental, 3352.00 per month.

SIAHOUY WNOLYN 3HL LV QIONC0YIIY
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Page 3.

The per month rental rates on the first shift are based on five

8 hour shifts per week or any part thereof. The rental rates

do not include any materials, suppiles, or labor for operation

or maintenance. Tquipment is to be ruintained, us & cost to

the work, in the samc condition as when received; ordinary

wear and tear oxcepted. The equipment is to be delivered

f.0.b. point of shipment to the work and is to be delivered f,0.b.
same point, or to a point of equal or less distance, at the
termination of the rental period.

A T ey it
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AIR MATL - SPECIAL DELIVERY Mﬁ--’_,/"‘”
AIR MATL - BPECIAL DELIVERY ;
¥
Soattlo«Tacoma Shipbuilding Corporation
Seattle Division

2400 Eleventh dvenue, S, ¥,
Seattle, KRashington

Attention: R, 3. Dalton, Secretary
Gentlemens

Receipt 1is acknowledged of your lstter of July 15, 1941, trans-
mitting two copies of the contract between Seattle-Tacoma Shipbuilding )
Corporation and General Construction Company, covering the construction
of Shipbuilding Facilities at Tacoma, Washington, ineluding the changes
sgroed uwpon by your ¥r, Lamont, It is noted that these changes include
& provision for & fixed fee of $90,00 as compensation for construction
services, and a fixed fee of $45,000 a8 compensation for engineering
services including all costs thereof,

Our legal Division advises me that the following further changes
are necessary before the contract will be scceptable:

1. At the end of Artiecle 3, pege 2, insert the Lfollowings

*, but the Shipbuilder and/or the United States Mari-
time Commission shall have all the rights of the Cone
tractor under any such commitments,®

2. Article 8, pages 3 and 4, delete the clause beginning at
the end of the 5th line with the words " and agrees.® Ingert in
lieu theresof the following:

"and agrees to cozply fully with all the undertakings
and obligations of the Shipbuilder, except such as do
not &pply to the work to be performed hereunder, as

3.  Article 9, Page4, should be amended to read as followss

"In consideration of the faithful performance of the
covenante and agreements made by the Contractor as set
forth herein, the Shipbuilder, party of the first part,



4 o REPRODUCED AT THE NATIONAL ARCHIVES

Seattlo-Tacoma 5t »ilding Gorporation = Z.

4o

Se

6.

hereby covenants and agrees to pay or cause to be paid to
the Contractor an amount equal to the true cost of the
work &s hereinafter defined, plus a fixed fee of $90,000
as full corpensation to the Contractor for construction
services, and & fixed fes of $45,000 as full compensation
to the Contractor for engineering services, including the
cost of all engineering services wherever performed,”

drticle 11, page 5, at the end of the first sentence delete

the period and insert the following provision:

"3 Provided, that reimbursable costs hereunder shall be
limited to those items of cost covered by the aforesaid
Facilities Contract (DA-MCc-12) between the United States
Maritime Commission and the Shipbuilder,”

Article 12, page 5, should be amended to read as follows:

*"The billing for the Contractor's fee compensations
shall be rendered simultaneously with the billings for
the contract expenditures. Such fee billing shall net
exceed that percentage or percentages of the fixed con-
struction and enginsering faes that the billable cost
of the work bears to the total estimated cost of
$2,255,000, provided, however, that there shall be re-
tained by the Shipbuilder an amount equal to twenty (20%)
percent of the amount billed as fixsd construction and
engineering fees until completion and aceeptance of the
work,.®

Articls 13, page 5, should be amended to resd as follows:

"Upon completion and aceeptance of the work any balance

of fee including the aforesaid retained percentages and

of determined true cost shell be billed to, and paid by,
the Shipbuilder promptly upon the determination of true

cost and eompliance by the Contractor with the terms and
covenants recited herein," )

7« Article 17, page 6, delete the second sentence and insert the
following sentences:

®In the event that the Shipbuilder shall exercise this

right of termination the Contractor shall de entitled

to receive reimbursement for all proper expenditures

made for the account of the Shipbuilder under this con=

tract and not previously reimbursed; together with payment

for its services in an smount equal to six percent (&%)

of the cost of the work expenditures made by the Contractor
as of the date of tcrmination, less the emount of compensstion
previously paid as fees. It is understood,
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Seattle~Tacoma Shipbuilding Corporation - 3.

however, that nothing herein gontained shall be construed
&z relieving the Contractor from 11iability on sccount of
default under this agreement.®

Subject to revising the langusge of the eontrast in accordance
with the foregoing suggestions, you are advised that said contract is
satisfactory and is hereby approved by the Cormission, ¥r, James Barmes,
representing your corporation, has approved the changes noted herein,
and you are therefore suthoriged to proceed accordingly. Upon making
the nccessary changes and executing the revised agreenent, please trans-
mit copies thereof to this office for our files.

Very truly yours,

Jo E, Schmeltser
Director
Izergency Ship Construction Division

By direction:

Chief, Plant Engineering Section

Jlmrwry/@u
¥ritten on July 24, 1941
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UNITED STATES MARITIME COMMISSION

INTER-OFFICE MEMORANDUM

@we 1—11739
July 23, 1941
To: Director, Imergency Ship Construction Division
. Attention: r. Hope
From: Assistant General Counsel

Subject: Seattle~Taco-a Shirbuildins Corvoration - Lease.

This refers to the lease dated iay 1, 1941 between the
Hooker ilectrocnemical Cormany and Seattle-Tacoma Shinbuilding
Cornorzticn vhich was transmilted to you with lir. Mechlin's letter
of July 7, 1941 vith the re:uest that it be approved as "a neces-
sary part of the Facilities Contract".

The lease is for land other than that described as the
"lieal Estate" in the Facilitiecs Contract and does not nrovide
that iitle to any i.wrovements placed on the leased premises
shall remain in the United States as is recuired by the Facilities
Contract. Your atte:;tion is also cclled to the fact that it is
cated izy 1, 1941, oa wnich date the rental veriod begins to run.
Such datc is prior to that o the Facilities Contract. It is,
therefore, my opinion that the iease in the form in which it was
subnitted cannot be anoroved.

In the event that vou find it nececssary for the Seatile-
Tacoa Shirbuilding Corworation to lease tac land included in
the lecse submitted for the sole vwrnose of havine available
parking smzce for use by versons emtloyed in comnection with
the construction of tue shipyard facilities or vessels for the
Cornidission at the site oi' those facilities, it is suggested that
you recomynenrd to the Covmission that Seattle-Tacota Shinbuilding
Cormoretion br ruthorized to enter into 2 leasc of said land,
such lease to be in fora and substance satisfactory to the Com-
missions If such a recommcndation is mace 2ad annroved, I shall
redrafy the lease and forvard it to tiie contracter so that if
tiic ovmer of the land concents tacrcto the contractor ill be
ahie to oktain a lease, the rental rayable under wnich will be
relatursakle nursuant to the terms of tne Facilities Contract.
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Director, Emergency Shin Construction Division - 7/23/L1 - 2.

Under the terms of all the Facilities Contracts heretofore
entercd into by the Commissioz, rental rayments are allowable
as costs only in those cases where tihe Commission snecifically
anproves tihe lease vursue.t to wnich such nayvments are inade.
It is, thercfore, csscatial that nrior to entering into any
lease thic contrectors obtain anwroval of this office as to the
Yoru of such leasc. ‘the contractors ant nlant cngineers should
be imediatcly advised of this fact and cautioned agzinst entering
into or approving any lease the form of vhich has not theretofore
been submitted to the Co:mission, :

Wade e er
Assistant General Counsel

\\~., .
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liss Blakemore;
4ltho addresseq to Vir.Hopew I thip
the originay of Kr.Skinnepr g letter shoyig

S0 into your f£ile. ¥ith a ¢oiy of the void
contract- with itg comments,

e have ¢opy for Plant Engineering File,
E.

1S. ,
7-22-41 \?«”‘g" ,ﬁ'
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bl UNITED ST, ATES MARITIME COMMISSION
S INTER-OFFICE MEMORANDUM e
July 10, 1941 @m%!l:}
To; Chief, Plent Engineering Section,

Emergency Ship Construction Divigion

From: Assistant General Coungel

Subject: Seattle-Tecops Shipbuilding Corparation Focilities -
Subcontract with Genersl Congtruetion Compeny.

Reference is mede to the contract between Seattle~Tecome Ship-

ing Corporation and General Construction Company for the per-
fornence of certain engineering and construction work at the Ship-
building Corporationts facilities at Tecona, Vashington, on the basis

of cost plug 65, It is estimated that the basic cost for performence ‘

excluzive of fee will be $2,255,000 subject, however, to increase
upon authorization in writing by the Shipbuilding Corporation.

Approval of thig contract should not be granted on the com-~
rensation basis set forth above. There would be no objection,
however, to revising the contract on a basis of cost-plus-a-fixed
fee. I understsnd that this 15 in accord with your views and that
it is your Tecommendztion that the contract be epproved on the basis
of ectual cost Plus a fee for engineering services vwherever performed
end & fee for the construetion work performed &t the site of the
facilities. In thig comnection it should be understood that reim.
burseble costs shell be limites to those items of cost covered by

contractor's fee of compensetion may be peid on the besis of the
actual percentage of work: performed during esch peyment period. I
believe this arrangement to be undesirsble, and the revised contract
should provide for the retention of a certein percentoge of the

fee untll completion eng acceptence of the work.

In addition to the chenges nececsery due to the change in the
basis for compensation, the following amendments should be made:

1. At the end of Article 3, page 2, insert the following: . '
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Chief, Plent Engineering Section - 2.

", but the Shipbuilder and/or tke United States
Maritime Commission shall have all the rights of
the Contractor under eny such commitments. "

2. Article 8, prages 3 and 4, delete the clause beginning
at the end of the 5th line with the words Mand agrees."
Insert in lieu thereof the following:

"and agrees to comply fully with all the under—
takings and obligations of the Shipbuilder, ex-
cept such as do not apply to the work to be
performed hereunder, as are set forth in said
contract DA-MCc-12, which is hereby accepted as
& part of this agreement and made appliceble to
the operations of the Contractor hereunder."

3+ The insertion of the words ™ip to date of termination®
inserted after the words "this contract" in the Sth line
and efter the words "work expenditures® in the 10th line
of Article 16 on page 6 is desirable. This confirms your
notation on the copy of the contract transmitted by you.

The copy of the contract is returned herewith.

2

Asgistant G;nerel Counsel

Attechment
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Tacoza, Kashington
Noveaber 24,19L1

¥re Horwan F, leme .

Chief, rlant Lnginsering Section ———
Construction *Avision CONSTR. DV. ¢
0. 3. Haritize Lommission FiLe cery )
fashington, ~. C,

Subject: Facilities Contract Da=iCe=12
Sub=contract with leutman ¥lusbing &
Heating Comparny

Lear Nr, Lane:

¥ith refersnce to your letter of the 5th
instant, above subject, attached hereto find three
coples of contraect referred to, which have buen duly
executed,

Three copies are baing delivered to the
Resident Auditor and one copy is rstained in our
files.

Very truly yours

Artimr C. iTeezan
ACFsYC , nresident slant &ngincer
Enclosures Chogked: /™
¢t & 3 Coples Contract to
Henry B. ilkinson
Hesiuent Auditor
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AOREEMENT

AGREEMENT, dated this 10th day of May, 191, by and between
SEATTLE-TACOMA SHIPBUILDING CORPORATION, 2 Washington corporation, party
of the first part, hereinafter called the Shipbuilder and RAUTMAN PLUMBING
& HEATING COMPANY, a co-partnership, registered as of Seattle, Washington,
party of the second part, hereinafter called the Contractor,

WHEREAS, the Shipbuilder has entered into a contract with the

United States of America, represented by the United States Maritime Com-

mission, identified as Contract DA-MCc-12, dated Xay 10, 19L1, and

VHEREAS under the aforesaid contract the Shipbuilder has
agreed to construct certain shipyard facilities st or near the Shipbuilder's
plant and yard at Tacoma, Washington and

WHEREAS the Contractor is organized with experienced and
skilled personnel and has the knowledge and capacity required for the con-
struction and installation of piping systems and work of a similar nature
ingidental to the Shipbuilder's construction program under the Contract
DA-MCe~12, and

WHEREAS the plumbing sanitation and water system work must be
performed by & registered plumber and whereas the registration of this cor-
poration as a registered plumber is not permissible, and

WHEREAS the Contractor is desirous to perform the piping work
required and agrees to perform the work under the conditions and terms hera-
in stated,

NOW THEREFORE, the parties to this agreement, each in considera-
tion of the mutual covenants and agreements on the part of the other herein
contained do agree as follows:

1. The work and services to be furnished under this agreement by
the Contractor shall be the organizing, planning, supervision and direction
necessary to perform and to diligently prosecute to completion the installa-
tion of all of the plumbing, heating, sprinkler systems, sewer and water

-l -
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systems, air, oxygen and acetylene piping together with all other piping

to be provided by the Shipbgilder under the aforesaid Contract DA-MCe-12.
2. The work shall be performed by the Gontractor to the satis-

faction of the party of the first part and in accordance with the plans

and specifications and related data furnished ts the Contracter by the

_ Shipbuilder. 1In no event shall work be performed prior to approval and

order of the Shipbuilder and no subcontract shall be awarded by the Cone
tractor for work required under this contract without the approval in writing
of the party of the first part being first obtained.

3. The Contractor agrees to secure from such authorities as may
have authoritative jurisdiction over the prosecution of the work, all licenses,
permits, authorizations and approvals as may be necessary to effect completion
and acceptance of the work. The work of water piping, hydrant, sprinkler
and fire protection shall be in conformity with and subject to the requirements
of the Washington Surveying and Rating Bureau,

L.. The materials, small tools and machines required for the work
shall be furnished to the Contractor by the Shipbuilder and the Contractor
agrees to furnish the Shipbuilder with bills or 1ists of the materials and
supplies so required together with specifications covering such materials in
such detail as to permit the economical purchase, delivery and use of such
required materials and supplies,

5. The Contractor further agrees to furnish the full time personal
services of not less than one member partner of the Contractor firm as Te-
quired to direct the work herein contracted, without charge to the party of
the first part other than the fee compensation referred to in Article 7 of
this agreement; and to execute the work by qualified, careful and efficient
workers.

6. The Contractor has been provided with a copy of the contract
dated May 10, 1911 and 4dentified ae Contract DA-MCe-12, between tho Shipbuilder,

party of the {irst part, and the United States of America represented by the

United States Maritime Commission, receipt of the contract copy being acknowledged
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by the signature hereto and agrees to comply fully with all the undertakings
and obligations of the Shipbuilder except such &s do not apply to the work
to be performed hereunder, as are set forth in said Contract DA-MCe-12,
which is hereby accepted as a part of this agreement and made applicable to
the operations of the Contractor hereunder,

7. The true cost of the work as defined by the referenced Contract
DA~MCe-12 shall be for the account of the party of the first part and the
said party of the first part hereby covenants and agrees to pay or cause to
be paid, such true costs as may be incurred under this agreement, and/or to
reimburse the Contractor for expehditm-ea made by the Contractor to defray
true costs of the work as herein described, providing such expenditures shall
have been first approved by the said party of the first part. In consideration
of the faithful performance of the covenants and agreements made by the Con-
tractor as set forth herein the Shipbuilder, party of the first part, agrees
to pay ox" cause to be paid to the Contractor a fixed fee of $5,000.00 as full
compensation to the Contractor for the said Contractor's services.

8. The Shipbuilder's estimate of the labor cost of the work to be
performed under this contract, exclusive of the Contractor's fee, is §{85,000.00.
Partial payment of the Contractor's fee shall be made not later than ten days
following the end of each monthly period, and the amount of such partial paye
ments shall be eighty per cent (80%) of that percentage of $5,000.00 that the
value of the labor work completed during the monthly period bears to the total
estimated cost of $85,000,00. In no event shall payments aggregating mare
than $4,000.00 be paid to the Contractor unless and until the entire work to
be performed under this agreement shall have been completed, in accordance with
this agreement, to the satisfaction of and acceptance by the Shipbuilder, party
of the first part.

9. If at any time the Shiphuilder shall become dissatisfied with the
manner in which the work is being conducted, or should wish, for any reason,
to discontinue the work the Shipbuilder shall be at liberty, after five days
written notice, to terminate this agreement and to take possession of the work

done and materials purchased. In the event that the Shipbuilder shall exercise

-3 -
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this right of termination the Contractor shall be entitled to

recelve reimbursement for all proper expenditures made for the

account of the Shipbuilder under this contract and not previously
reimbursed; together with payment for its services in an amount equal

to six per cent (6%) of the labor cost of the work expenditures as of
the date of termination, less the amount of compensation previously
paid as fees, It is understood, however, that nothing herein contained
shall be coﬂztrued as relieving the Contractor from liability on account
of default under this agreement,

10. It is mutually agreed that the consideration of the terms
and the validity of this contract shall be determined according to the
laws of the State of Washington.

IN WITNESS WHERECF the parties hereunto set their hands
and seals as of the day and year first above written, although the agree~
ment was actually signed on the 18th day of September, 1941,

SEATTLE-TACOMA SHIPBUILDING CORPORATION
——— By  (Signed) R. J. Lamont

President

4 / Secretary
Eialal-{ Oy
CAKED SJATES MARITIME GOXWIS3.33 RAUTMAN PLUMBING & HEATING COMPANY
3 (A co-partnership)

- ln;;muﬂ;m'&;m;m}

0CT 18 154 By (Signed) P, F, W, Neups
uvi 19
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PUGET SOUND NAVY YARD

- OFFICER IN CHARCE OF SHIPBUILDING AND CONVERSION, U, S.. NAVY

SEATTLE-TACOMA SHIPBUILDING CORPORATION
TACOMA, WASHINGTON

NL-14(AF) ' ag
Froms Officer in Charge of Shipbuilding and Conversion, U. S. Navy
Tos Seattle-Tacoma Shipbuilding Corporation, Tacoma, Washington

Subjects lease with the Hooker Electrochemical Company for 9.8 Acres
of Parking lot adjacent to STSC, Tacoma, Washington.

Reference: (a) OINC “tr. L~2, dated October 1942 to SISC '
(b) STSC “tr, N1-13 dated 5 Fabruary to OINC

1, The Officer in Charge in Reference (a) approved the original
lease for the term from April 30th, 1942 to April 30, 1943 at a rental of
$200,00 a month,

2 - Permizsion is gran;c,ed to renew subject lease for an-additional
one ysur's period as requested in reference (b).

J. L. McGUIGAN
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TACOMA’ DIVISION \
Foot of Alexander Aveaue : . O&
TACOMA, WaAsHINGTON . )_

OMA*SHIPBUILDING CORPORATON . O

Electrochenical Conpany

i dshipgton ¥

i v Wm. A. Perrin,
Assistant Treasurer

Gentlemens -

s In accordance with the terms of lease dated
- Mah 1, 1941, covering the parking area, you are hereby ad-
"vised that we have elected to exercise our option of .
.;@xtending the lease for one additional Yyear, or until April
.30, 1943, '

The rental rate of $200.00 per month, pay-
-.able in advance, «nd all other terms and cdnditions of thre
.lease are to remain unchanged.

Please indicate your acceptance of this
extension of the lease by pigning onc copy of this letter
and returning same for our files. :

Very truly yours,
SEATTLE-TACOMA SHIPBUILDING CORPORATION

¥. L. anderson (Signed)
. Assistant Secretary
ELA:T
" ACCEPTED:
HOOKER ELECTROCHEMICAL COLPANY

By__Vim. A, Perrin (Siened)
- Titde___Assistent Greasurer
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THIS INDENTURE, Made this lst day of May, 1941, , '
by and between HOOKER ELECTROCHBIICAL COLFANY, a corporation

duly organized and existing under and by virtue of the 1a§t'

of the State of New Ybrk, hereinafter designated a8 the

" "Lessor," and SEATTLE-TACOMA smmm} CORPORATION, .a cor=

poration duly organized and existing under and by virtue of
the lags of the State of Washington, hereinafter designated
as the "lesses,”

WITNESSETH:

Por and in consideration of the payment of the rent
hereinafter specifled and performance of each and 211 of tha
convengnts’and conditions herein contained on the part of the
Lessee to ’be performed, Lessor does hereby lease, demise and
let tiinto the Lessee and the Lessee does hereby hire, rent,
and lease from the Lessor those certain premises sit.ua‘ae, lying
and being in the City of Ta.coma , Count of Pierce, State of
Washington, and more particularly described as follows, to-~wits

Beginning on the Southeasterly line of Block 1,
in plat entitled "Ashton Replat," filed in the office
of the County Auditor of Pierce County, being State
Land Commissioner's Replat of Blocks 13 to 48, Tacoma
Tide Lands, King County Annex, at a point. on said line
£90 feet northeasterly from the southerly corner of
said Block, and being at the intersection of said
block line with the northeasterly line of Alexander
Avenue, as now laid out by the City .of Tacoma; thence
on sald southeasterly line of Block 1, north 42° L4
24" east, 910 feet to.the easterly corner of said
Block 1; thence on the northeasterly or northerly line
of said Block 1, north 47° 15' 36" west fro & distance
of 500.00 feet, to a point; thence parallgl with said
southereasterly line of Block 1, south 42 44' 24" west
for a distance of 910 feet, to a point in line with
the ecxtension of tha northeasterly line of Alexander
Avenue; thence on said extended 1line, south 47° 15° 36n
east for a distance of 500.00 feet, to the point of
beginning:.- ' .

\ o o '
Excepting therefrom, however, the southeasterly

" 120 feet of said tract for a distance of 225 feet north-

eagterly from the northeasterly linesof Mexander .
Avenue extended, and also axcepting that portion of said .
tract constituting the spur track right of way granted . Lo

by Lessor herein to Lessee herein by agreerent.

- P e ae dt———— ottt 1 ¢ v &
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. The term of this lease shall be one year, com=

- n;gnciﬁg on the first day of May, 1941 and ending on the 30th

day of April 1942.

. For and in consideration of the lease the Lessee |
pronises to pay to the Lessor, at its office located at No. 4
605 Alexander Avenue,.Tacoma, Washington, the sum of TWO
HUNDRED DOILABS. ($200.00) at the time of execution hereof,
receipt of which is hereby acknowledged, and the further sum
of TO HUNDRED DOLLARS ($200.00) on the first day of June, 1941,
and a like sum of TWO HUNDRED DOLLARS ($200.00) ¢én the firs.t
day of each and every calendar month thereafter during the
term of this lease or sny extension thereof.

., For and in confideration hereof the Lessor'does
hereby g:!.\‘re and grant unto the Lessee, at itsoption, the
right and privilege of extending this lease from year to

yard subject to. all the terms and conditions hereof, upon

condition that the Lessee, on or before March 15th imediately

preceding the termination of this lease or any extension thgfe-
of, delivers to the office of the Lessor, at its address here-
inbefore mentioned, a written notice of election t.o exercise
such extension for the next succeeding annual period. No
extension under the provisions of this paragraph shall oper=-
ate to extend or enlarge the right of optdon of extension
hereby granted.

‘ This llease is expressly made subject to each and
all of the foiiowiné terns, 'cijéﬁénts and conditions:

1, The Lesses, at its own expense, shall, without

deley, uniformly grade, condition and surface the demised
premises together with the Southeasterly 320 feet of the tract

-2
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hereiﬂabofé_ des(:ribsd.and abutting and adjoining the demised
premises with crushed rock, suitable for the purpose of park-
dug motor vehicles thereon, ang, during the term of this lease
or any extension thereof, shall keep and maintuin the entire
traet heroinabove described in such condition. Said tract

shall be so graded as to provide proper arainage, 80 that all

. surface water shall be dréined away from the plant premises

of the Lessor adjoinipg the tract hereinabove described, and
into the Hylebos Waterway, The Lessee, . at its own expense,
shall, without deley, build ahd erect a fence similar in con-
struction to the Lossee!s present southerly. fence, w:ith three
strands of barbed wire at the top thereof, this fence to
separate and divide from ’t:.he demised rremises that ares

120 feet by 25 feet excepted by the Lessor from the terms *
and proyvisions heréof, and the Lecsee shall keep and main-
tain said fence in o good state of repair during the term of
this lease or any extension thereof. 8aid fence on, the
southwestorly boundary line of said tract shall be provided
with a suitable gate. Said tract shall be graded, conditioned
and surfaced, and said fence shall be erected, in a substantial,
vorkmanlike manner, -

2. The Lessee shall use said demised premises only
for the purpose of parking motor vehicles owned or operated
by the Lessee and its officers and employees. Said premises
shall be used for no other purpose without the written consent
of the Lessor f:!rst had and ob*a:!.ned. xcept as permitted ‘
in paragraph numbered 1 hereof, no bu:lidings or other struc-
tures shall be erected. or maintained thereon.
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,‘3 4 The Lessee has thoroughly exgmined said de-

miaed premises, knowe the condition thereof, and accepts

same in their present condition and waives all claims
of whateoever nature which may arise therefrom. It will

: permit no waste, damage or injury to the demised premises,

2., The Lessee shall and agrees that it will seas-
onably pa;‘r fer all light, water and power used on sdid prem-
ises during the term hereof and will cause to be removed
therefrom all garbage and refnss and will pny all cla:hns of
any kind connected with the use of said premieee.

5 Lessee expressly agrees that said demised prem-.
ises shall be used, occupied and conducted in all respects
in compliance with every law, regulations, ordinance or other
govmmental enactment, whether of federal, state, county or

municipal’ governments, and that said premises shall be so

, maintained, occupied and conducted at the sole coast and ex-

pense of Lessee, .
6. Mo signs shall be élaced in, on or about‘the
demised premises without prior written approval of Lessor,

. '7; Should at’ uv time during the term of this
lease or any exl:ension thereof, said demised premises be
assessed for the purpose of general state, county and munici-
pal taxes :n excess of the assessed values made in the cal-
endar year 1940, the Lessee will pay, upon demand. to the.
Lessor, an amount equal to the tax upon such excess value,

-

8. The Lessee he"'eby recognizea the lessorts title

in and to the demised prem:lses and agrees never to assail or
resist Lessor's said title. The lessee recognizes that said
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' 1937, made and executed by and between the
Lesso; herein, ‘as mortgagor, and The New York Trust Company
.nuguutus c. Dorm.ing, as Trustee; and any and all :Lndent-

ures heretofore or kereai‘ter executed supplem:ntal theretoQ

"end that thé lease hereb,/ granted is granted subject to the
i_ terms and provisions thereof: '

o 9. ‘The Lesseeshall and agrees to indermify the
_Lessor i‘or, and save harmless the Lessor from, all lose or '
damage vhich may result to the Lessor, directly or indirectly,
arising out'of or i‘rom the granting of this lease or from the
construction, operation, maintenace and repair of said parke-
ing lot, including all loss, of, or damage to, the Lessee's ‘
ovn property or to the person or property of others, whether
caused by the operation or negligence of the Lessor or otleer-
wise. - »

(f - : 10. Ir any rents reserved herein or any part
thereof shall be or Temain gnpeid when the same become due,
or if the Les‘see“sha].'l.. vidlaie. or defaul'e dn any of the cove=
nents, egreen'xents, stipi:lations or conditions herein on its
'pa'.rt to be performed, ‘ then after ten (10} days' written notice
to the Lesses, it shall be optional for the Lessor to declare
"this lease forfeited and said term ended and to re-enter said
premises with or without process of law, using such force as R
.may be necessary to remove &ll pereone and chattdls tberefrom;
M,;ﬁ_“\m_ﬁ _~' end the Leeeor sha]l not be J.i.a'ble for damages by reason of
) . = .euoh re-entry or, forfeiture. ' Not\vithstanding the right of
'tne Leseor at 11‘.s election to forfeit this agreement of lease-
hold, such right shall not be exclusive of any other right
or remedy which the Lessor has or may have under the laws of
the State of Washington, but shal‘l be -cumlative and in addition
%o all other remedies. A ’
5 .

15
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No waiver by the Lessor of a breach by the
esgée of ény :boireziant,.agreement, stipulation or condition

'éa;é 8hall be considered to bo a waiver of any suc-

ing breach, It is further agreed'_that all the covenants,.
.tipﬁation,s, agreements and conditions herein contained

sha].‘l. extend to and bz binding upon the successors and as-

. signes of the parties hercto, except as otherwise provided,

12. It shall be deemed a breach of this agreement

" of leasehold if the lessee 1s adjudged insolvent by any conrt,

goes into bankruptcy by voluntary petition or otherwise, or

if a receiver iy appointed to take charge of its.business,

or If the Lessee mukes any assignment for the benmefit of

creditors, and this lease may thereupon, without rnotice, .be -
immediately terminated at the ép:tion of the Lessor, in waich

event th; righ‘bs of the Lessee or any person claiming through

it shall utterly cease and terminate and the Lessor may,

without notice, :e-enter and teke full *ossession of the premises.

13. The Lessee shall not let or sublet said demised
premises or any paﬂ. thereof, nor pledge, mortgage or. assign
this lease without written consent of the Lessor. The
prohibition herein contained against assignment of this lease
shall arply equully to a voluntary or involuntary assignment
or trensfer,

14. ﬁither party tereto shall have the right to
terzinate this lease, or any extension or renewal thereof,
et eny time by giving to the other nix;xet;- (90) days! written
notice of 1ts intention so to do,

15, Any notice in any manner relating to this
instrurent may be given by the Lessor to the Lessee by mail=-

ing the same, postage prepaid, by registered mail, directed

6 ‘

16



he Leaaee"at' Post Office Box 4197, Tacoma, Washington.
;JAny' notice 1n any mannex reltting to this instrument may
be given by the Lessee to the Lessor by mi..ing the same,
postage prepaid, bJ registered mail, directed to the Lessor
at 605 Alexander Avenue, Tacora, Washington.
‘ 16, At the expirat..on of the term of this lease
or any e.:tension thereof or any sooner termimtion of Lessee's
‘tenanc,r of the premises, the Lossce will, wi.thout notice,
.quit and surrender to Lessor said demised premises 1n as good
state and condition as the same may be put in, - ordinary use
and wear thereof, or aamange by unavoidable casulty, excepted.
IN WITNESS WHZREOF, the parties hereto have exocuted
Zhis instrument, each aciing by its officer or officers there-
‘ unto duly authori.-ed, and }:aving affixed thereto their '
respective corporate seals, as 61‘ the dey and year fiirst sbove
written.
HOOKER ELECTROCHR:ICAL COMPANY

By B, B, Bartlett
Its Executive Vice-President

ATTEST:___L. 4. Ward
Its, Secretary

SEATTLE-TACOMA SHIPBUILDING CORFORATION

By. R. J. L
Its President

\

Attest:_R. L, Dalton
Its Secretary

-

7
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R On this 'lith day of _ June _, 1941, hef&re me
‘personally appeared L. R, Bartlett and

L. A, Vard » to me lnown to be the Ex-Vice
President and Secretary, respoctively, of HOOX

ELECTROCHRIC AT, COMPANY, the corporation that executed the

above and foregoing Instrument, and acknovledge the said ine
strument to be the free and voluntary act and deed of said
corporation for the uses and purposes therein mentioned, and

on oath stated that they were authorized to execute said instru-
rent and that the seal affixed is the corporate seal of said
corporation. i .

IN WITNESS WHERECF, I have hereunto set my hhnd and
affixed my officisl seal the day and year first above written. .

Hoviard Leroy Keller
Notary Public in and for the State

of New York, residing at Niagara Falls

STATE OF WASKT'NGTON g

Ss )
County of King ) o .
' On this 29th day of May » 1941, before me
personally eppeared_ . R, J. Lamont : and
R. L. Dalton » 10 me knovnto be the

President and Secretary, reppectively, of
SEATTLE-TACONA SHIFBUTLDING CORPORATION, THE corporation that
executed the above and foregoing instrurenl, and acknowledged
the said instrument to be the free and voluntery ect and deed
of suid corporation for tke uses and purposes therein mentioned,
and-on ocath stated that they were authorized to execute said
instrument and that the seal affixed is the corporate sesl of
sald corporation. A ’ .

IN WITNZSS WHEREOF, I kave hereunto set ny hand and
affixed my official seal the day and year first above written.

Mary D. Gilbert
Notary Public in and for the State
of Washingtoh residing at Seattlg :
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TAB 7-38

d CONSTRUCTION DIVIS.iuf

ROUTING SLIP
RETURN TO ADMINISTRATIVE

SECTION
Note Q/P/W Reply
N COMMISSIONER VICKERY
DIRECTOR
EXECUTIVE ASST. TO nmcronf
ENGINEERING SECTION
HULL SECTION
PRODUCTION ENGINEERING SECTION
ASST. CHIEF PROD. ENGINEERING SECTION
ASST. CHIEF PRODUCTION COST ESTIMATING
HULL SCHEDULE & PLANNING BRANCH
ENGINEERING SCHEDULE & PLANNING BRANCH
EXPEDITING BRANCH .
COST REVIEW SECTION
COST ANALYSIS BRANCH
INSPECTION SECTION
ASST. CHIEF INSPECTION SECTION
PURCHASING SECTION
ASST. CHIEF PURCHASING SECTION
2, ADMINISTRATIVE SECTION

File No. &%/d -/ odo
Copies to Following

Mr. Gallagher
Mr. McDonald
Mr. McKeown
Mr. Malseed
Mr. Hope

Mr. Sanford
Mr. Barnes
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Septenber 8, 1941
Fllos ¢ 10~-2000

e Ce £o Datoman

Mant Engincer

United States Laritime Commission

c/o Seattlo-Tacoma Shipbuilding Corporation
Tacoma, washiington .

Dear ir. Batemsns

Subject: Faollities Contract DAwiR
Ship Construction Contract

In accordance with your request of August 28, we
are sending you herewith a copy of Contract io. LCow
151é covering the construction of thirty C-3 vessels

&t the sSsattlo-Tacoma yard.

Yours very truly, .

~ “ . . Lo .\}..‘. "
garry U Dope \
Chiof
. Flant ingineering Section
Construction Division

ineleaure
Harryillope/ecr
cc-Administration

#lant Zngincering

keading
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J/

{STRUCTION DIVIS.un
/ ROUTING SLIP

URN TO ADMINISTRATIVE
T~ SECTION

| “'Note h SEPY ‘941 Reply

= COMMISSIONE 4
: DIRECTOR
: ZXECUTIVE DIRECTOR
* PLANT ENGINEERING SECTION
' ENGINEERING SECTION
HULL SEQTION
CTION ENGINEERING SECTION
| ASST. CHIEF PROD. ENGINEERING SECTION
" ASST. CHIEF PRODUCTION COST ESTIMATING
; HULL SCHEDULE & PLANNING BRANCH
= ENGINEERING SCHEDULE & PLANNING BRANCH
EXPEDITING BRANCH -
‘COST REVIEW SECTION
casT ANALYSIS BRANCH
: INSPECTION SECTION ,
i ASST.. CHIEF INSPECTION-SECTION '
i PURCHASING SECTION
| G ADMINISTRATIVE SECTION .

File No. 47>ﬂ/o - Soe-
Copies to Following

Mr. Galiagher

Mr. McDonald

Mr. McKeown

Mr. Malseed :
Mr. Hope ’
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SEA’I‘I‘LE/ﬁﬁCOMA SHIPBUILDING CORPO

Scarrie Division

2400 -11TH AVENUE 8. W,

TTLE, WASHINGTON /

9,13 August 20, 1941

Subjects Contract MCc~1516 - Construction Contract . V!
for 30 Steel Cargo Vessels.

LY

izm.

The United States Maritime Commission,
Washington, D. C.

Gentlemen:

The undersigned corporation is proceeding with
the performance of the subject contract at its Tacoma, Washing-
ton plant. ‘ ,

In regard to material purchases, etc., the.contract )
provides under Article 17, page 18, that "No order shall, however, '+ -
be placed or subcontract made which calls for the performance of
services or the delivery of materials, equipment and machinery at
! . a price in excess of $10,000.00 per vessel without the prior
i ' approvael of the Commission or its authorized representative".

. ‘ The subject contract is dated May 10, 1941 and covers
. ships duplicating the vessels being constructed as of May 10, 1941

. under our contracts with you, numbered MCc-1064, 1065, etc. and E
dated September 30, 1940. In view of the duplication of specifica-
tions, etc. we were instructed by you, prior to the preparation of
the subject contract, to proceed with the procurement and firm
commitment on materials and equipment requirements for the thirty
vessels. This procedure was followed, particularly with the vendors
engaged in furnishing materials and equipment on our then current *.
i wnrk, just as rapidly as possible. ,

To date we have not been advised of the designation '
; of the Commission's representatives on the vessels contract authorized
‘ to pass on commitments in amounts less than $10,000.00 nor has a
procedure been set up to provide for approval of commitments in excess
of $10,000.00. This company has proceeded’ to contract for the
vessels requirements, exercisging its usual good business judgment
and following its normal engineering and comercm pnctices in the

R Io,)ppo. , {,« ;”(“ %

Q'N\

i . - - - B e e e e e e e e oo o e b e



2. The Unitec REPRODUCED AT THE NATIONAL ARCHIVES Y.

placing of orders and consultation with such Maritime Commis-
sion representatives as were available to us. However, the
formal written approval of the purchase order econtracts, etc,
has not been effected by your Commission due to the lack of in-
structions and the absence of authorized representation.

Materials and equipment ordered are scheduled for
delivery in the immediate future, making payments for such materials
necessary and reimbursements to us for such payments imperative,

We therefore ask that you promptly direct us as to pProcedure, ad-
vising us of the resident representative to whom such matters may
be referred for definite action and the aceredited official of
your Commission authorized to approve contract commitments.

Very truly Yyours,
SEATT}F WA SHIPBUILDING CORPORATION

: R. L. Dalton
“.....Secretary

RID:G
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August .19,_ 1941

Fils: 0:20-]000

Ire 0o Aa Loohlin

Resident Plant ingineer

United States Lardtime Conmission

c/o Seattle-Tacoma Shipbuilding Corporation
Tacoma, Washington .

Sear ix. lLiechlin:

Subject: racilities Contract DAw12
lsuze of rropsrty fo; Seattle-Tacoma Yard

Fresidont of Scattle-Tacoma Shipbuilding Corporation, dated
August 5, 1941, rezarding tue lessing of spproximately 50 acres
of land for use in conncetion with Tacilities Contract DA=12.

We are enclosing horewith copy of a letter ‘i‘rom ¥r. laront,

The proposed lease provides that, in addition to the rental
payment of 12,000 per annum, it will be recessary for tho Com~
nission to pay all taxes and inproveuent asscasments levied or
assessed against the leaged premises. : :

w1l you kindly advise us at your early convenience what,
in your opinion, is the fair value of this proporty, and any
other information you may have which will guide us in erriving
at a fair rentel price for the land.

Very truly yours,

Harry o. Hope
Chief
Plant Inginecring Section
Construction Mvision

&nclosure .

Harryltope/ecr /
ce=idministration

Flant ingincering
Reading



REPRODUCED AT THE NATIONAL ARCHIVES

Seattlo~Tacoms Shipbullding Corporation
Taocza, Tas!
August 15, 1941

ARR BAIL

Construction Division
United States karitime Coamiagion
Vast s Do Co '

Attention « 1p, Harry U, Hope
Sudbject 8

ties with the Joattle=Tacomn Shipbuilding Corporation on which
the Canission should act,

In comnection with the asquisition by tho Cocxaission of the
physicnl improvements on the Sizer property and the leasing fron
Seattle~Tasoma Ship! ding Corporatin of the land, the following
iz a brief statoment of the pesont situation. The Todd Ory Dock
“orporation has purehesed from the Siger Corporation approxiratoly
ton seres of 2and for widch thoy paid 336,000, w:ich aount was
the same sun pald to thea wion this land was orizinally purchased
froz them by the Siser Corporation, as part of thio transaction,
Seattlo=Tacama Shiptailding Corporation purchased fros tho 5izer
Corporation the vhysmical Lzprovesents located on this property ocon-
aisting of & Jactory Wildin; and appurtonances.,

Thiz buflding oonoiots of throu olg buildings which were PUD
chased by Lhe Siger Corporation frox thie Todd Ory Dock Corporation,
hoved from their original location to their presont loeation, ro-
nodeled and repaired by the Sizep Corpsration, and usoed ag &
factory for tho construction of wsoder boxes and crates, The
cliase price puid by Soattlo=Tacoma Shipbullding Corporation for
this bullding, including its Sppurtenances such as railroad trucks,
boller plant, sprinklor srotes, obc., was 524,000, The Seattle=
Tacoma Corporation roquasts reduburnesent of ti.is anount undar the
facilities contract, This aount ic one of the itaus of ostirated
cost In Ixhibit mon of Contract JA=iCoel2, -

AR

Gm b= /677
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lb.lmz_-ryit.ﬂopo 2= Avgust 15, 194

Comxuittos of the Tacoma Real Estate Board to nake a study and
approisal of both the land and dcal Lmprovemants of thig pro=-
perty. 1 heve furnished thes with all data and information in ny
posseszion. In g prelininary mooting of this Caxittoo which I

gng for magion their fing) rmﬁu::ﬂy next mck%, and that

8 oA neorameoudt.hcop that the ¢ 000 pure
chuse price of the land g considerably below itg prau‘nt. arket
valus which thoy estimatoed uwofficially as being between 360,000
and 370,000, Tho Corzibttes sald that {n esticating tho probable
value of the rhysical irprovouents, they balleved it to be not
mnthm&ao,ooo,mumsmpmtobooam below
this amount. In an informa) eonference with representstives of
the Soattle~Taconn Shipbaidding Corporation on this subjoct, they
said that e large porcontage of the $214,000, which is the erount,
poid for the physical irprovezents and property, should be applied
to ocent, for the damages which the Sizor Corporation sufe
fered by vaeation of tho proporty,

It s oy understanding that the present intention of the Conm
rdssion 48 to institute oondacnation procesdinga based on the
appraised value as doterainod by the Appraisal Committes of the
Tacoua Heal Zstate Reard, There $a tpparently no question tut
trat the Commulsoton will acquire title to the physieal {rmrovenents

/ on the Sizor proporty and w11 entor ints o loase agreenent for tho

land, as this {5 essontin) for the construction of the thirty carpo
ships for which a contruct has alreudy Leen signed with Scattlee
Tacons Shipbuilding Corporation. Thorefors I wuld suggest tlat I
te given authority to approve the necossary alteretions and ime
provoents to the siger Proport; as orizinnlly contesplated under
the facilitlos contract, and that the Resldent Auditor be instructed
t pros thooe vouchers for tids oxvonse as a roinburzable eost,

I wish to stross the necesality of continuation of the altere~
tions to tha sieer fastory building, zs the presant office and
storage faocilities are ontirely inndequate, and 1f the facilitien
contract and subsequent ehipbuilding contract are to bo efficiently
prodecuted, the added facilities should bo rade available at the
cariiont possible time,

Yery truly yours,
Os Alwxandor Kechlin

Plant Enginoer
OAlisrs
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/ CONSTRUCTION DIVisl
ROUTING SLIP.

RETURN 70 ADMINISTRATIVE
SECTION

" Note pUG 16 B4 pepry

COISISSIONER VICKERY
IDIB.:.GTOR
, EXECUTIVE DIRECTOR
INEERING SECTION
ENGINEERING SECTION |
HULL SECTION
PRODUCTION ENGINZERINC SECTION
ASST. CHIEF PROD. ENGINEERING SECTION
ASST. CHIEF PRODUCTION COST ESTIMATING
HULL SCHEDULE & PLANNING BRANCH
ENCINEERING SCHEDULE & PLANNING BRANCH
- SEAPEDLITING BRANCH '
COST .REVIEW. SECTION
- COST ANALYSIS BRANCH
INSPECTION SECTION
ASST. CHIEF INSPECTION SECTION
PURCHASING SECTION
3 ADMINISTRATIVE SECTION

@

File No. 077)/0”0‘"0

Copies to Following

Mr. Gallagher
Mr. McDonald
Mr. McKeovm
Mr. Malseed

Y. Hope @__
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Tacoma, #ashington
August 13, 1941

AIR BAIL

- Uaited States Maritime Commission «
Commerce Building
Vashington, D. C,

Attentiont &r. Harry M, Eope.
S\ibjectl Alteration of Siger Faotory Suilding

“ e

Dear ¥r. lopes

.1 an attaohing copy of ‘letter directed to: the Seattle-: -
Teooma -Shipbuilding Oorporation, attention of kr, Lalley," S
oalling to their attention that expenditures for labor and -
material used ir the altoration or changes in the Siser
Faotory Building will not bs approved at this time.

The Seattle-Tacams Shipbuilding Corporation are fully
familiar with the ciroumstanses conoerning this property and
its present status in regard to its aocquieition by the United
States saritinme Comnission, and they have eleoted to continue
with the alteration work on waich they have expended approxie
mately $32,000.00 in labor snd material to date, This expendi-
ture has been without the authoritation of the flant Engineer.

dr, ialley olaims that the added office space is urgeatly
nesded and that therefore he wi'l cyniluue the alteration of
the Siger Motory Bullding without the same being suthorized
and will eventually claim reimbursement for these expenditures.

Yours very truly

OALIVC 0, A, Meohlin'
Ffnelosure Rosident Plant Engineer
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copy

Tacoms, fiashington
August 12, 1941

Seattls-Tacoma Shipbuilding Corporation
Tacoma, Washington

Attentiont Mr. H. F, lalley
Gent lemen:

Subjest: Alterations of Buildings Located on Site Knmown As
the Sizer Property

Ip compliance with instructions received from the aritime
Commission I wish to notify you that I will not approve for payment
the cost of any material or labor used in connection with alterations
or changes of the original existing buildings located on that tract of
land which has been known as the Sizer Property. 7This includes work
which has previously been dome as well as such work as you may choose
to do.

These instructions are not to be interpreted as orders to discon-
tinue work nor are they to be understood as stating that the actual
cost expended by you in connection with this work will not receive
approval for reimbursement, but merely indicates that under present
conditions I am no longer authorized to approve the expenditure of
any money for any purpose in connection with the work covered by the
first paragraph of this letter.

These instructions also do not apply either to the clearing of
the site for steel storage or the erection of tha plate shop and its
appurtenances.

Yours very truly

0. A, Mechlin
OA%§:VC Resident Plant Engineer



TAB 7-40

Seattle-Tacona Shipduilding Cerperation
2,00 Kleveath Strest, 5, W,
Seattls, Tashinglem

Dear 8ire

Mnntmunwmduqmtuamupur
uuutwpwmmhdnnuWMuunwm
~ - .80 the Commisaion datud Mey 10, 1941 for the sosts incurred in the
m.nmm«mmmmm. The question
of the sppreval orwmm&qmmhﬁcmcu
ths statemsnts contained in the mamorendwn dated July Sy 1942 wube=
mitted to the Camission by pour sttornen, Bogle, Bogle & Gates.

Under the teras of tho aforemeatiinasd Feailities Contrect, your
soupany wdertook to sonstruct or asqulre sertain shipyard feollities
1istod in Appendix B attached thereto, and the Comdssion, subject

October 21, 1942

VESE. T L2 el

TR C PG L

: lhcbmungntnqmlunmmotmumw.um
dix B attached to the Pacilities Contraot, The gontraet between yow
mmum&cmwrumm«mmdmm
‘not, Bowever, been approved by the Coanmiselen or its duly suthorised re- T
mmnn.nrmu-mpduﬂabnnwuwauo— NG
Mn-mbmuam,dnuﬂuw-dmulppmxl ~
are merely estimates of cost, Youwr compary will mot, therefore, be
entitled to receive roiaburgenmt Ior the paysent made to Sizer and o
wm.mm--uoum.ummmmmm

A reviev of all the faets $n the case, including appraisels
vhich had been nade, leads to the oonclueion that the maximum smomnt
which eould be approved by the Comainsion se a reasonsble price for
the property in question is the suz of $85,0.0, Such swa will be
Approved &s & reasonsble rrice for the bulldings and payment thereof

TSR b
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” 7 CONSTRUCTION DIVIS...i
J ‘ ROUTING SLIP

~.: RETURN TO ADMINISTRATIVE
SECTION

Note Al Y Reply

COMMISSIONER VICKERY
] DIRECTOR -
EXECUTIVE DIRECTOR : v
APE#eENG INEERING SECTION p / i1
"ENGINEERING SECTION 5
HULL SECTION
PRODUCTION ENGINEERING SECIIUi
ASST. CHIEF PRQD. ENGINEERING SECTION
ASST. CHIEF PRODUCTION COST ESTIMATING
HULL SCHEDULE & PLANNING BRANCH
ENGINEERING SCHEDULE & PLANNING BRANCH
EXPEDITING BRANCH '
COST .REVIEW. SECTION
COST ANALYSIS BRANCH
INSPECTION SECTION
ASST. CHIEF ‘INSPECTION SECTION
PURCHASING SECTION
_J ADMINISTRATIVE SECTION

@
g Ll .

File No. 0)77 10- 100D

Copies to Following

Mr. Gallagher
Mr. McDonald
Mr. McKeown
Mr. Malseed
Mr. Hope

TAB 7-41
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To:

From:

Subjeot:

REPRODUCED AT THE NATIONAL ARCHIVES

UNITED ST. ATES\ MARITIME COMMISSION

. INTER-OFFICE MEMORANDUM

August 11, 1941

Director, Construction Division

Attention: r. Hope

Assistant General Counsel

Seattle-Tacoma Shinbuildin, Corvoration - Lease.
T o Ang orporation - Lease,

There is transmitted

Tacoma Shipbuilding Corporation relat

L B COPY
c. 5. C. DIVISION

herewith a letter from Seattle-

certain land by it from Todd-Seattle Dry Docks, Inc.

The land referred to

the Sizer property which it i
Commission condemn. I have receive

the contractor a orooposed
bprovides that the lessee,

of $12,000 per annum, will pay all taxes
assessments levied or'assessed against th
It is suggested that You reviev
the basis of such letter and

require, recommend to the
this property would be,

Attachment

ive to the lease of

iz this letter is adjacent to

§ Now proposed to have the - )
d from the attorney for

forn of lease. Such form of lease
in addition to the rental payment

and iuprovement

e leased premises.
the attached letter,and on
any other facts which you may

Comuission what a fair reatal. for

VYade 1. "5k K
Assistant General Counsel

“rr
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SEATTLE-TACOMA SSHIPBUILDING CORPORATION

BATTLE Division

2400 ELEVENTH AVENUE 8. w.

SEATTLE, WASHINGTON

August 5, 1941
United States Maritime Commission,
Washington, . C.
Attention: Mr. Harry M, Hope, Director
Plant Engineering.

¥r, J. A, Honsick, Chief
Construction Audit Section.

Mr. Wade H. Skinner,
Assistant Chief Counsel.

Subject: Approval of Lease Rental of Tacoma
Yard Facilities Property.

Gentlemen:

You have been furnished, under separate cover,
With the suggested lease form to be used in the acquisition of
the Tacoma, Washington plant facilities site, The lease has
been drawn in accordance with your interpretation of the require-
ments under Article 26 of the Government Onnod Facilities Contract
DA-MCc~12, dated May 10, 1941.

This letter is written as our request for your
approval of the lease rental. obligation to be incurred as a cost
under our contracts with you. :

The referred to lease provides an annual rental
payment of $12,000.00 for the approximate 50.6 acres of land to be
leased, or roughly $237.15 per acre per year, The terms and the
conditions of lease are set forth in the leage form.

We believe the rental basis to be fair, just and
Teasonable, predicating our opinion on a study of land costs at the
tine of acquisition by the owner and the Present market price of
adjacent properties. We have confirmed our opinion by a statement
from the books of the omner (Todd Shipyards Corporation - Todd
Seattle Dry Docks, Inc.) showing a book value as of March 31, 1941
for 75.9 acres of $226,811.I.4, or $3,988.82 plus a cost per acre



C

2. United Stat’ I REPRODUCED AT THE NATIONAL ARCHIVES

for dredging and filling of $242,824.89 for approximately 103
acres, or $2,357.52 per acre, making a per aerc cost or value
to the owner of $5,346.34.

The more recently acquired Sizer land incorporated
in the area now leased covered 10,17 acres and was purchased by
Todd Seattle Dry Docks, Inc. for the seller's book value of $36,000.00
or $3,539.82 per acre.

As the offered lease covers approximately 50.6 acres
at an annual rental of $12,000.00 or $237.15 an acre and the land as
improved may be consistently valued at $4,000.00 per acre the rental
price per acre is 5.9% of such valuation, before expense, interest,
etc.

We have priced other Tacoma Tide Flat land and in-
vestigated recent sales of waterfront property, in our opinion in-
ferior to the property covered by our lease, and Tacoma realtors
have given prices ranging from $3,000.00 to approximately $5,000.00
per acre for land on the Hylebos Waterway south of our plant.

We ask your approval of the lease rental as set
forth above and authority to execute the lease in the form submitted,

Very truly yours,
SEATTIE-TACO)Q SHIPBUILDING CORPORATION

AL o s

R. . Lamont
President
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Emergency Ship Const.

A AUGUST 1, 1941
0. ALEXANDER MECHLIN .
PLANT ENGINEER
SEATTLE-TACOMA SHIPBUILDING CORPORATION
TACOMA, WASHINGTON
PURSUANT TO CQLAISSION ACTION OF JULY 25, 1941 YOU ARE AUTHORIZED
TO EMPLOY TACOMA REAL ESTATE BOARD TO APPRAISE SIZER PROPERTY AND
TMPROVEMENTS THEREON COMPENSATION TO BE PAID IN ACCORDANCE WITH
BOARD'S REGULAR CHARGE WHICH WE UNDERSTAND IS ONE DOLLAR PER THOUSAND

DOLLARS OF APPRAISED VALUE WITH ADDITIONAL PAYMENT FOR ANY OUTSIDE

-ENGINEERING SERVICES OBTAINED IN CONNECTICN WITH APPRAISEMENT.

’ HARRY ¥. HOPE
U. S. MARITIME COMMISSION

PDPage, Jr. /ulw
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TAB 7-42

/ —
/ CONSTRUCTION DIVISION
ROUTING SLIP

/

RETURN TC ADMINISTRATIVE
>eCTION

Note JEN i 4 My Reply

COMMISSIONER VICKERY
DIRECTOR
EXECUTIVE ASST. TO DIRECTOR
~ ASST. TO THE DIRECTOR
" PANB-INGENEERING SECTION
ENGINEERING SECTION
HULL SECTION
PRODUCTION ENGINEERING SECTION
ASST. CHIEF PROD. ENGINEERING SECTION
ASST. CHIEF PRODUCTION COST ESTIMATING
HULL SCHEDULE & PLANNING BRANCH .
ENGINEERING. SCHEDULE & PLANNING BRANCH
EXPEDITING BRANCH
COST .REVIEW. BRANCH
COST ANALYSIS BRANCH
INSPECTION SECTION
ASST. CHIEF INSPECTION SECTION
PROCUREMENT SECTION
ASST CHIEF PROCUREMENT SECTION
SHIPYARD PURCHASE CONTROL BRANCH
@DMINISTHATIVE SECTION

@

FileNo. P77 AH =3

Copies to Frllowing

Mr. Gajlagher - Production Engr.
Mr. MeDenaid - Production Engr.
Mr McKeeown - Inspection

Mr. Malseed Expediting

#f. Lame - Plant. Engineering
Mr. Sanford - Inspectior

Mr. Barnes Cost Estimating
Mr. Walsh - Preocurement
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Tacoms, Washington
January 9, 1942~
~
— ~

Mr, Herman F, lLame

Chief, Plant Enginsering Section
Construction Division

U. S, Maritime Coamission
Tashington, U. C.

Subject: Lease Rental for 50.6 Acres of Land
Occupied by Shipyard,

Dear ¥r. Lame:

In cennection with our letter of even date on
coumitments, this afternoon, under date January 8,
this office received from the Seattle-Tacoma Ship=
building Corporation attached letter which has a
bearing on same.

In connection with tnis matter, please refer
to our letter of December L, at which tins lease
rental ancunted to $4500.00 bdut which now totals
$6500,00,

Very truly yours

Arthur C. Freeman
ACHIYC Resident Plant Sngineer
Enclosurss Checked:
Copy Letter 1-8-42.
Copy Letter 12-4=4l.



REPRODUCED AT THE NATIONAL ARCHIVES
AR i

ersvasmn LAVISION

January 8, 1942

Mr. A. C. Freeman, Keaident Plaint Enginecer
The United States Maritime Commission
Tacoma, Yiashington

SUBJECT: LEASE ON SRIPTARD FACILITIES
PROPERTY FROM TODD SEATTLE
DRY DOCKS, INC.

Dear Mr. Freeman:

On November 19, 1941, at your office,
we discussed the matter of rental of the site on which the
U. S. ¥aritime Commiesion Facilities are located, for thas
purpose of determining the date on which the ground rental
ﬁuld cease to become & charge against the Facilities Con~

cle

It is our opinion that the ground rental
for ths Facilities Shipyard site snould be an item of cost
under the Facilities Contract until November 30, 191, after
which date the Vessel Construction Contract should assume the
monthly rental charges.

Ponding the approval of the lease of
this property from Todd Seattle Dry Docks, Inc., by the Wash-
ington office of the Maritime Commission, it is requested
that you give this matter your consideration so that we can
enter the monthly rental charges accordingly.

Very truly yours,

SEZATTLE=-TACOYA SHIPBUILDING CORPORATION

A e

He L. Anderson
Assistant Secretary

HILA:T
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Tecoms, ¥ashington
December 4, 1941

Mr, Henry L. Anderson

Asgistent Sacratary

Seattle-Tacoma Shipb:rilding Corporation
Tacoma, ashington

Subject:. !.nne»lhnn.h Contract DA=iiCs ~ 12
Dear ¥r, inderson:

Regarding Vousher No, ESP 392 wihich has been
precented tc the Auditing Department for reimbursement
for $560, for leare reninls of 50.% acres of land
acoupiec by the Shipyard, rleasc bo advised that the
leasc jor ttiu land has not yet been approved by the
deritime Com-isnion snd panding swue we ere advising
the Auciting Lopartgent that reinbursement cannot be
made,

In this connestion, will you pleass arrange
that reguests for reimbursemcnt on p snt matiers be

presented through this office to the Aucditing Department,
Very truly yours,

arthur C, Freemsn
Ttesident Flant Engineer

ACP: P PG

e¢s To - lleary b, ¥ilkinson
hesident Auditor

He F, Lalley
Ssatile=Tacoms Shipbuilding Corpe
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February 2, 1942

United States Msritins Comaission

Director, Cc;nstmction pivision )
Vie Commissioner ¥ickory

Soattle~Tacoma Shipbuilding Corporation, Tacoma, ihahﬁt,gton = Additional
neilitles Contract for Convarsion Progren

In March 1941, the Scattle-Tacora Shipbuilding Corporation requusted
£3,675,000 for the construstion of five rdditional shipwnyp and for building tho
nacossary outfitting wharves, Luildings, chops and supplying the nscessary cranes;
tools and other feeilities at thedir Flant No. 1 at Tacoma, Washington, for the -
purpose of fuifilling its shipbuilding contyact, which uwas approved by the Conme
mission on April 8, 1941,

Ir recent wooks, the fawmisslon has besn callzd upen ¢o maka conversion of
cortain vesssls Lor purposes cothor than thosu for whlch “hoy were o )
designca and have zade certain pradintansy repebiscdons wich this Contractor to do-
sume of the conversions at the Tasoua Float Hoe. e o

It 15 obvious that additional plant &nd facilitles are nocessary to ensble
the Contractor to meke such conversions, Therofore, on Januasry 21, 1942, the Cone
tractor subnitted 2 request for additional funds to ensble §t to proceed with the
necessary additional facilitiee for the conversion of ships, in sccord with the Com-
nissian's program, in the amourt of $3,205,600,

On the basis of the estimate four additional barthing piers with acccssqry
sorvice structures and augmentcd equipment therefor ara nprovided.

Supplemantiag this rejecst is a favorsblo report thoreon by the Ccamission's
Reeidont Plant Lngineer of that yard. ’

On furthor mammination of the itemc of this estinmate by the Flant IEngingering
Saction, tho nccesnity for fowr berthing docke and atiendant increase in accessory
" struetures and efjuipmont does not appear io havo boen established, Therefore, &
ravialon to ths Contractort!s request has bean preparod on the basia of three addi-
tional berths for conversion purposes and including adequets eccessory structures,
yard facilities and ship equircwnt therefor in the amount of $2,541,935, in accord=
arce with the following itmas ond zesooiated amcunts: ’
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- On Wapato Jaterwesys ‘ )
Bulkhced, £illing & dredging - € 200,000,

DOCk (1,500 ﬁo 107‘8) : 480,0&.
Crane Track ) - . 56,300,
Aosably Plston ' 20,000, .
Railroed Tracks 15,090, $ 741,000,
Wmﬂ 150,020
Shop © (<] Z) .
VWarahougs Building : 75,000, i .
Remodeling Prafting CLCico 37,500, 262,500,
Yard Dovelouents
vater & Airlinoe 7353906
Eleotric Conduit & Fowerlines : 75,C00,
Paving & Parking Spaca ' 42,500, 188,850,
Additional Tools & Equipmen
. Plato Shap . : m,sooo .
lochine Shdp , 132,500,
?ipe Shop 13,750-
Sheat Ketal Shop 275500,
Blecksoith Shop © 18,7504
Paint Shop . 3,750,
Sub-stations, Switchiourds, Trange- -
formers & Powerline . 75,0C0,
3 Gantry Cranoe 225,000,
Yard lcconntive & Wagon Crano : 75,0004
varchousz Hand Tools & Lquipment 18,750,
Joinor Shop, Tools &: Equipmont 18,750,
Zlaet. Shop, Toels L Equiprent 18,%50,
Rizging Shop, Toels & Equipment ’ 75650,
. Garpenter Shop, Tcols & tquSpment 18,750,
Burner Shop, Tocls & Equimment 37,500,
flectric Welding Yachines 187,500,
Air Comp. & leceivero 112,500,
0ffica Furniturc & Equipmont .o 20,000, - 1,118,500
Potal 2,300,850
Contingonclies = 104 : 231,005

Grend Totad ) $ 2,541,935
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' Recommendation: It {e reccrwcnded, therefors, tlmt the plent and facl
litdes al the SeottlosTrsewe Shipyerd Plant No. 1 to fnsreased and aprroved
in tho twtal amount of 2,541,935, and that tlis ascuny be gllosated to a new
facilities contract f1on Yaritime Comsdasion funds.

e LSS g
4. E. Schwelieor
Director, Conctruction Division

APFROVEDs

Approved by

H L VI Date........5% T ./.:..G-;. /G???'y
__ﬂiL. | ol .

e e

W VickeTy, Commisiionay oS shproryeero et e -
Laal  Secretary
~'@Ll!ex-u:a.nF’I.n:.:;e/hh . . i .
ce-Administration
Flant Engincering (10)
Reading

; Mr, Schmsltzer
i Mr. Homsick (2)
; Comniesion (20)
: SHBarber
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United States Xarlidne Commission

Acting Dirsctor, Conoiruction Division
Via Commissionor Vickery

Seattle~Tacoma Shipt aildi.n{ Corporation, Taconm, fashington - Additiona]
Facilitice Contrasy for Conversion Proprem

On Aoril 8, 1541, tis Cemrdosion ewlliorised the Soattle-Tacoma Shipbuildinb
Corporaticn te conctruct fivs additionad shipsays and build tha nocessary oute
£itting wharvao, buildings, shops, and supaiy tho necessary cranos, tools and
other fecilities at thely Mload Jioe 1 n% & ..mt\, n.,.anin sion, - for the purpoce of
£ulf{4ing 4ts saipbudlding contymct in 4h2 amount of §3,675,000,

02 Fehruery 13, 1942, “he Commizsion 'mpmvvd *he Contractorts roquost far
.,.‘:,,4,’,93., for tha ;mrp:sa ol .u:u.u" 3 bortlid 'JL, 22cko and appurtenant struce
tores and oquipzint for tae convsreion of Live O3 cargo voscols into cscort
crriors, WG,

..

Un o sbout the micile of I'sbruary, 4 cdditisnzl vessols wore assigned to
ho Swabils~Tacose Shipcriiding Gorpoqation bty the sritine Comwaivslon for cone
version 2% that yarde

On Iarch &, the Coriractor requested alditical funds in tho amount of
40,059,455, for '.:}'— purpeze of onabling tha zddad sonvarsions to be made by
ensiruciing 2 adgitional borths along the vapato atoivuy, in extension of the
2 additiomal barths of 4 provious requoest, nxiidng a total of 5 berths and
also for tho purpcse of M::tull)_ng the nececgary aiditional warchousing, raile
read trackage, crarss, ard ehippard WM1lijice, eicluaive of nacessary property
tu be 2cquired on wnich t: plac': thecs Zmprovenanti,

It i3 propoped to conziract thoss inprow numis on the Feterman proporty,
adjscent %o the Scettlo~Tscare yarde, on \ha Seuth ami oxtending along the
wWupate Wabtsiwmay for a dletance of epprasiinatoly 1,30 Lfoet, and compricing an
arez of approxisately 24 aeres. Locsicd thorets avs vuildings which will be
vacsiod h e Paterman £:0 used by the Contracior for storage warehousing pur-
poses, and vhich bate a {loox avea of 35,000 suueco Seet, ths bulldings and
structure:z being in suiteilo condition for zo onvaraion to varchousing purposod.

It i3 contempleted that dxe Comminslen w12 set 10 eondom this proporty
&t onco vpon favorcble acticn with respect to granidng the additional funda ro-
quoswd, 1% beinz underatsed that ¥r. Poterman hao u'praued himgclf as being
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tn eywpatly with sush action snd no ebjocdionn wild bo raised. It &3 fwrther
mlorstoad tiat the costs of this prepariy willd bo beood on Mr. Potormeant's
sctval cost of moving his equipnont o another Jocatlon.

A swmarlaed estimate of the cost 49 &3 fedlowss . -

Dock Uovalopretie (1,320 Jinscl oot '
end Drodging sans & 376,500

Tard Lovelopment-Us124Gy pipin: ond

goneral yurd irproevenenis : 2,150
Yard gnd shop Zquimwnt 7,500
Contingencies : 59,315

Tota) 23,053,465
A d»ailed astimato of the cost g attached Lorato,

Racarmeadatione It le rocommended that the Commission approve tho ade
dition=I IUndS STF plant :ad favilitice reguested by the Senttle=Tacema Shipe
yerd et Flont Noo 1, and Bhst the addivionall ancunt of £1,053,465 be authorized
py the Connission for this purpeao under Fawiliiien Contract LCo-1951, and that
he secistml General Coumsel be instrueied to etart condermetion proccodings

of tha Polarran pirsperly 4% once.
g L
I /U, D ,4/ e .

uard ilapher
Leding Girester, lenstruction Ivision

APPRQUsD

V4
HL TeE Ry, ansinor Ar

herpznrlar:/th
ce-Adninis ':\tiozg/
Plant Engdnesring (4)
Rending
Iir. Honaick
e Flosher
Comusssion {20)
Yir, Gzllalier
¥r, Malsecd

SKiarber
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SEATRLI-TROONA O LIS CONrORATIOoN

Approximate Adllctmsnt of Aliiiional ineilities
funds for Senttle-Tatons. dndihallding Gor;or—
a%don — Teconn Divislien

Datadled Appraxisate Notimate

KCK DEVILUFAINRT

Pock ~ Additional 1,320 linosd faot 5 56,500
' subetoted RS 5 e

YARD DUVELTPNLIT

Orading ) 35,000
failread Tracke 20,000
Paving and Furldag . 57,500
Flectiical Conduit & Fowsr linse 75,000
Piping, water, oir, suwego, cio. 28,650
Crans orection, mechinory ercetlon
“end Lfowddations 20,000
Submtoial == 246,150
TARD & SLOT EQ ST
Vachine Shop - 32,000
 Shaat Welal 12,000
Sudbesiation Trangfonwra & Fouor :
Sistrivaiion ».5.
Cantry Crancy 106,000
Tard Lascmetive & Yoon Grazoz .-.5_,000
hegeivaea 12,060
Elsctyiz Velding 62,000
Huniiuve: & Pictures ‘ .«3.,)00
Lubatoinl . 371,500
Guwiis maeden ‘ 59,315
maval ’ ’ 51,053’465

arch 2, 1942
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IN Tl‘.’E DISTRICT COURT OF THE UNITED STATES
FOR THE WESTERM DISTRICT OF WASHINGTON

UNITFD STATES OF AMERICA,
' ' Petitioner,

23,283 Acres of Land, More
or less, situate in Pierce
County, State of Washington;
PETERMAN MANUFACTURING

" COMPANY, a co-partnership
- consisting of Katherine T.

Peterman, Gladys Peterman,
and T. A. Potermans
KATHERINE T. PETFRJ‘A.N y 8
widow;

GLADY"-’ PFTF.PW\!", an unmarried
woman}

Te Ao PI‘TERMAN and IDA
PETFHMAN, husbdnd and wife;

"STATE OF "’A“HIHGTON'

PIFRCE.COUIITY, a municipal
corporation-

CITY OF TACOMA, a municipal.
corporations

TODD FEATTLE DRY DOCKS, INC.,
a corporation;

HOOKFR TLFCTROCHEMICAL

" COMPANY, &4 corporation;
« 8IZER & COMPAMNY, a corporation;

Also ull other persons or
parties unknown claiming any
right, title, lien or interest
in the premises herein
Gescrited,

Respondents.

. ..
e "l "l "l el e M M M N M Ml M Ml Ml M Nl S S Sl sl NP N o N S N o NP NP N

SOUTHERN DIVIFION.

0

- JIDGIENT \

No. 385

This matter coming on regularly before this Court

~on this 20th day of July, ].4422 F. P. Keenan, Special

Assistant to the Attorney General of the IInited States,

John "', Fishiburne, and olivér r;{{alm, Special Attorneys for

the Depértment of Justice, appearing for the petitioner the

United States of America; Neal, Bonneville and Jlughes

Sppearing as a,ttornéys for the peterinan_ Manufacturing

Company, a co~partnership, and Katherine T. Peterman, a

widow, Gladys Peterm‘ah, an unmarried womtn, and T. A

=\

3

Al (3)

e o e o e St
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Peterman and Ida Peterman; husb#nd and wife; and Metzger,
31;1r and Gardner appearing as attorngys for Hooker

- Blectrochemical Company, a corporation; and Bogle, Bégle and
Gates appearing as attorneys for Todd'}eattle Dry Docks, inc.,
a corporation; and the Court being advised of that certain

stipulation filed herein on tpevaoth day of July, 19423

“. .testimony having been presented and the Court being fully

advised, and finding that the petitidner, the United States
of America, is entitled to a Judgﬁent, éhe Court fiyds the
following factss AR TR '

. . I. ‘ .

: That this proceeding was instituted by the United
States of gmerica, as petitioner,'for the purpose of acquir-
ing titie to ghe lands and other pppperty'right#, described

-in sald petition filed heiein and hereafter described, for

" +the necessary public use of petitioner, by means and

g procedure of condemnation under- judicilal process-iﬁ conformity
and in compliance with the provisions and requirements of law

. contained in Acts of congres; approved July 2, 1917 and April

j"ll, 1918, c. 51, 40 Stat. 518 as amended by public law 507,

77th Congress, and approved March 27, 1945, and known as the

. fecond War Powers Act, and according to the thethod and

procedure for condemnation under judicial process contained

" in the Act of Congress approved August 1, 188R (25 stat. 357
-U.f.C. Title 40, sec. 257), authorizing officers of the
 United States Goyernment to acquire real estate for public
luée by condemnation under judicial processj and the Court

* further finds that the President of the United States of -
}Amer;can 1ssued'un Executive Order, Numﬁer 9129, dated April
;713, 1942, auphoriziné thevnaiiiimé Commission to bring. the -

"Gtabove-entitled condemnation procedure;

".-; g . . -l
¢ ) \

\-v
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That the Chairman of the United States Maritime
Commission is of the opinion and has deeped that it is nec-
essary and advantageous to the Government to acquire title
to the lands hereinafter described by condemnation under .
Judicial proceés, ané the money has Leen appropriated to
pay for said lands; and further that the said Chairman of
the United Sfates Maritime Commission has requested the
Attorney General of the United States to céuse condemnation
proceedin:s to e instituted for the acqui;ition by the
United States of said lands and property rights as provided
in the Act of Congress approved August 1, 1888, authorizing
the condehnation of the lands for public purposes;

I1I. )
That on May 5, 1942, this Court signed and entered an

" order of Possession, granting possession of said property to

the petitioner on June 1,°1942; and that on May 6, 1942, this
Court entered an order finding tiat the purpose of condemna-
tidn herein is a necessary public use for petitioner.
v . :

- That all necessary parties have been duly served
witl; process, that an appearance has been filed herein by the
Peterman Minufacturing Company, a co-partnership consisting
of Katherine T. Peterman, Gladys Peterman, and T. A. Peterman
and Ida Petermen, and Katherine T. Petermén, a widyw, Gladys
Peterman, an unmarried woman, and T. A. Peterman and Ida
Peterman; husband and wife, the Hooker Electrochemical ¢ompany,
Todd Seattle Dry Docks, Inc., Siier & Company, formerly Ray-
mond Veneer Cthany, (sométimes written Sizer and Company)
and Piercé'county, which has filed a waiver of any claims for
taxes as against said.property} and that eaid lands, together
with all cluimants and parties interested therein, sre within

-3~
\-3
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. - the: anrisd'ic'ti,on .of, this gonr't which has power and euthority
o to enter tnie- judg;nent. .
Y v. )

That the interest .sought to be acquired by petitioner
) is a fee simple eiaeolute title to Tracts 1 and Z,Gnd an ease-~
ment over said Tract 3 rer rignt-o‘f-way for road purposes, all
- of said tracts being more fully described hereinaftera
RS : VI. ‘
That the said Peterman Manufacturing Company, & co-

partnership, and Katherine T. Peterman, a widow, Gladys Peter-

man, ‘an unmarried women, and T. A. Peterman and 1da Petermm,

husband and wife, individually, were the owners of .the i‘ee

eimple title to the real estate known as sais Tracts 1 and 2, .

- : . '_ -and an easement for right-of-way for road purposes over said

C ) . Tract No. 3, and are entitled to ‘an eward and judgment as
‘ ) stipuleted and agreed’ to 'by the aforesaid stipuletion as full

end complete settlement and award of Just compensation for sald

fee e'imple title to eeid Tracts 1 and 2 end said easement over
>~ "said Tract 3.. X . .
' IR S

Thet the sum of $875,000.60,' said amount to bear in-

'_«- . tarest ,'nt six per cent per annum from thirty (30) deys after
. ‘ 'the date of entry of: this 'Judgment until paid is a fair and
N reesoneble value and Just compensetion for the property to be

- . teken by the petitioner herein. .
' ’ It is therefore ORDERED, ADJUDGED and DECREED ,

1. That tne state of v’asnington, and the City of

) Teeome, a"municipal eerporation, be and each of them is

e hereby ‘defaulted end are forever berred from claiming eny

o right, title, lien, interest, or estate in or to the property

taken by the petitioner :Ln this causgesj .
C E - ) 2. That the respondents, Petermen uenufeeturing

Conmpany, & co-partnership eonsisting of Katherine T. Peterman,

\-4

o ——————————t o i e e b md




s R . th Nt Arctvn achic W Rothn_ .

oL

[}

Gladys Peterman and T. A. Peterman and Ida Peterman, and

Katherine T, Péterman,'a widow, Gladys Peterman, an unmarried

" .woman, and T. A. Peterman and Ida Peterwan, husband and wife,
. . . v

do have and rTecover judgment of and from petitioner, United
States of America, and judgment is hereby entered in their
favor ‘against the United States of America in the total sum

~ of EIGHT HUNDRED SEVENTY FIVE THOUSAND (5875,000.00) DOLLARS ,

'said amount ‘to bear interest at six per cent per annum from

-thirty (30) days after the-date of entry of this judgment,

until paid.

That all the right, Eitle, interest, claims, liens
7énd estate of any cha:acﬁer whatsoever belonging to each ;nd
éll of the respondents gbove naméd in this paragraph in and to
the follaﬁing described lands and easement, to-witz' '

Tract No. 1: Peginning at the Southerly corner of Block
" ) he State Land Commissionerts Replat of Rlocks
13 -to 48 Tacoma Tide Lands, formerly in Xing County, -
_and running tl:ence North 45 degrees 15 minutes 36 .
seconds West, a distance of 1000 feet to the Vesterly
corner of said Block 13, thence North 42 degrees 44 .
minutes 24 seconds East, § distance.of 770 feet to the
Southwesterly margin of Alexander Avenue, thence South
47 degrees 15 minutes 36 seconds East along the South-
westerly margin of Alexander Avenue, a distance of 1000
.+, feet, thence South 42 degrees 44 minutes 24 seconds

n

‘:'. .West, a distance of 770 feet to the point of beginning,’

.

T of said Rlock 1, thence South 4

containing 17.677 acres, more or less,

Tract No. 23 Also beginning at the Foutherly corner of

. Block"l of the State Land Commissioner's Replat of Dlocks
13 to 48 of Tacoma Tide Lands, formerly in King County, .
and running thence on the fouthwesterly line of said
Rlock 1, North 47 degrees 15 minutes 36 seconds V'est, a
distance of 317.14 feet, thence parallel with the South-
easterly line of said Block North 42 degrees 44 minutes
24 seconds East, a distance of 770 feet to the extended
Southwesterly 1lne of. Alexander Avenue, as now laid out
by the City of Tacoma, thence on said extended line of
‘Alexander Avenue South 47 degrees ‘15 minutes 36 seconds
East, a distance of 317.14 feet, to the Southeasterly lihe

é degrees 44 minutes 24.

seconds Mest, on said Southeasterly line of Block 1 a
distance of %70 feet to point of beginning, containing
5.606 acres more or less. Total acreage equals 23.283
acres more or less. ) .

N Togetheér with an easement for right of way for road
.+ purposes over the following described real propertys

P . “5= A
‘ t




Iract No. 3. The Southwesterly half of the
Alexander Avenue as now laid out by the
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extension of
City of Tacoma,

. described as Leginning.on the Southeasterly line of
.Flock 1 of said Replat aforesaid at a point 770 feet
Northeasterly from the.Southerly corner of said Block 1,
thence parallel with the Southwesterly line of said
Rlock Northwesterly a distance of 317.143 feet; thence
parallel with said foutheasterly line.of said Block

Northeasterly a distance of 60 feet;

thence parallel

with said fouthwesterly line of said Block Southeasterly
a distance of 317.14 feet to said Southeasterly 1ine,-
thence Southwesterly a distance of 60 feet to the place
of begimning. ’ ‘

ALl situate in the City of Tacoma, County of Pierce and
ftate of Vashington; . . . ..

‘1nclud1ng all improvements énd appurtenances thereto and the

" bulldings and concrete construction and wooden ‘structures

attached to the land, and pérticularly the followings

(a)

)
(9)

(o)
(r)

“(e)

- . -

" fevage ‘System;

(CH

- (h)

The 106,000 gailon water storage tank, complete;
The underground water and fire system; o

pPlumbing system complete and drink- -
ing fountains; a .

Sprinkler system, complete; )
120 foot span bridge crane and craneway, complete;

The electric light system, including, but not
restricted to, the fixtures, conduits wiring
and controls connected with said 1igh€1ng system;

The electric hot air heating system and .
appurtenances contained in the office buildings

The main steam line and return line in tunnel
from the power house to the veneer factory and
one 6-inch main steam line and two 4-inch pipe
lines in tunnel from power house to saw mills

are hereby divested from and out of each and all of the said

. respondents above named in this paragraph 2 and are hereby

vested -in the petitioner, United States of America, its suc-

'céésors or assigns, in feé simple absolute as to sqid Tracysl

.

1 and 2,]and an.casement for right-of-way f&r roadlpurposqs'over
sald Tract'3;léxc§pt that said easemeﬁt‘right 15 and shall{be.
zéaken'bi-petitioner'subject_tq any éhd'all rights now vested
in the HSoke;'Electrochemicgl chbady or T6§d feattle

6=

=L
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Dry Docks, Inc.,.relating to said Tract 3. .
" 5. There 1s pereby:excepted from the property and
:property‘righﬁs to be acquired by the petiti&ner, as bove
describ;d and'enumeratqd, the followings
(a) Conveyors in the door factories;
(b) Dry kiln doors in the door factory end;
. (c) Portable offices in door factory and veneer plant;

. (a ill personal property which 1s.in no wise attached
to saild premises and which has not been hereinbefore
enumerated as being acquired by petitioner;'

(e) ALl machinery, tools and equipment, including
conveyor systems, blower plpe system, power-house equipment
. and b911ere, complete, and all snartlng, belting and chains;

. . (1) All steam pipes, steam piping and steam fittings,
. excepting the steam lines shown above in subdivision "hv '

. ..f paragraph "2", to be acquired herein by petitioner;

’

(8) All tracks and rails and overhead rail systems and

cranes, excepting the said 120 foot span bridge crane and
craneway; - ' ‘ . .

PR : (h) ALl electric.al,wi'rin'g, switches, switchboards,
: conduits and connections, including underground wiring and
conduits, except electric light wiring system; ’
. and the respondeﬁts, Peterman Mahuracturing Company, a co-
'wpartnefship consisting qf thherine Te Feterman, Gladys
‘ Peterman, and T. A. Peterman and Ida Peterman, and Katherine
_Te Pete:man;-a’widow, Gladys Petermén; an unmarried woman,
-and T, A, Peterman and Ida Peterman, husband and wife, may
“+ " retain and at their option at any time before August 31,
©, -+ 1942, remove from the)abave-described [remises at their own
: l4ex§ense all of'the‘property in this parﬁgraph above enumerated,
. . . together with all their propefty not described above in this
paragraph, inoluding all p,ersqnus'l property and rixﬁures,
whether thg,samq'be in fact or in ;aw fixtures or not, except
:tf;l. th@t cgrhain property,describgh and enumerated in paragraph
L e avove., S o

o7 4, That the Clerk of this gourt sh«ll neither chabge,

.."iake nor requiie to be paia”any fee or poundage -on account
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A«uPogle, Togle & Gates

of the deposit into the registry of this Court of any money
or sum of money by the petitioner, the United ftates of
America, for the account or benefit of any of the respondents
- ‘whatsoever named in this action. That'upon deposit, by
petitioner, of the amount of saié Jjudgnent into the registry
of this court, the Clerk of this Court shall forthwith pay
or disburse the sane to the respondents, Peterman Manufactur-
1ng,c0mpany, ‘a co-partnership consisting of Katherine T. -
Peterman, Gladys Peterman, and T. A. Péterman and Ida
Peterman, and Katherine T. Peterinan, a widow, Gladys
Peterman, an unmarried woman, and ", A. Peterman and Ida
Peterman, husband and wife.
5. That a certified copy of this judgment be prepared -
and recorded in the Auditor's office of the County of Pierce,

. State of VWashington, wherein said lands are situated; and

-tﬁat JuiisdicC1on of this proceeding 1is hereby retained for
.the purpose of all necessary further proceediﬁgs herein and ‘
'for the entry of such further orders and.decrees as the Court
may deem proper.

.« . DONE INl OPE!N COURT this 20th duy of July, 1942,

‘Presented bys /s/ JOIN C. F.OVEN

Oliver llalm .
peciaI Attorney, Department
of Justice

Approveds

Neal, Ponneville & I'ughes .

‘Py L. R. Fonneville ' :
Attorneys for respondents, pecerman . o
"Mfg. Co., Yatherine T. Peterman, Gledys ’ e
Peterman, and T. A. Peterman and Ida

Peterman.

Metzger, Plair & Gardner

Attorneys for Hooker Eleéirochemicul
Company . '

minoff a '
Lttorneys for Todd Seattle Dry Docks, Inc. -

(-8
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IN THE DISTRICT COURT OF Thp UNITFD TATES

FOR THE VESTERM NISTRICT OF vwasiINGTON
’ SOUTHERM DIVI"IO T
UNITED STATES OF ANFRICA )
Petltioner, )
( ' HNo. 385
-VS= . %
.23 283 Acres of Land, more )
or less, situate in Pierce ( JUDGHENT .
County, State of washington, )
et al., §
Respondents, (
* %o % *

This matter coming on regularly before this Court
on the 20th day of July, 1942, F. P. Keenan, fpecial

Assistant to the Lttorney General of the United States, and

. John . Fishburne and 0liver Malm, Fpecial Attorneys for the

Department of Justice, appearing for the petitioner, the

.United ctates of America, and Henderson Carnahan & Thompson,

appearing as ettorneye for Sizer & Company, a corporation,
(sometimes written Sizer and Company), and-the Court being
fully advised in the premises and finding that the .
respondent, Sizer & COmpany, a corporation, and the
petitioner have stipulated and agreed to the entry of a
Judgment herein in accordance with the stipulation heretofore
made and entered into by and between said res spondent and the
petitioner and on file herein, and the Cowrt further rinding
that the sum of One Thousand (¢ 1, 000, 00) Dollars is a fair

and reesonable value and just compencation for the property

* hereinafter described, sought to be tahen by the petitioner

from eaid respondent,_and the Court ‘further finding-that the
respondent, cizer &'COmpanyg a corporation, (sometimes written
Sizer and company), is the sole owner of the building
hereinafter described. -

Y 2ae
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It ig therefore, OHDERED, ADJUDGED and DFCREED

1. That the respondent, Siszer & Company, 2 corpnra-
tion, (sometimes written Sizer and company), shall have
judgment for and shell have and recover from the petitioner,
the United ftates of America, the sum of One Thousand ($1,000.00)
Dollars, without interest thereonj.

‘ ‘2. That upon the entry of this Judgment, all right,
titl@, interest, claim, 1ien and estate ‘of any character
whatsoever and belonging to the respondent, Sizer & Conpany,

a corporation, (sometimes vritten Sizer and Company), in and
to the realty hereinafter described shell be divcsted from

and out .of said respondent and all interests of said

Trespondent in and to said property shall vest in the United

States of America, its successors and as ~gns, 1n fee simple
absolute, said property beirg as followss:
That certain building, appreximately 40t x B8O' in '
dimension of wooden construction, heretofore used
for storage of machinery and equipmeht, owned by
said Sizer & Company, a corporation, situated upon
the following described real property, situate in
the .County of Pierce, State of Washington, to-wits
Tract No. 2. . ‘ .
‘ 3eg1;51ng at the Sbutberly corner of-quck .
1 of the State Land Commissioner's Reﬁlat of Blocks
13 to 48 of Tacoma Tide hapds, formeriy 1h Kihg County
and running thence on the Southwesterly line of said
- Plock .1; North 47.degrees 15 minutes 36 seconds West,
a distance of 317.14 feet, thence parallel with the
. Southeasterly line of said Block North 42 degrees 44

1

2= ..



. ‘-i"r‘ d at the J Archives-Padiflic NW Reglon

.

[£X3

o uizer & COmpany.
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minutes 24 seconds East, a distance of 770.feet to the

extended Southwesterly line of Alexander Avenue, as

now laid out by the City of Tacoma, thence on said

extended line of Alexander Aéenue South 47 degrees 15

minutes 36 secdnds East, a distance of 317.14 feet; to

the Southeasterly line of said Block‘l,,thence South

42 degrbes 44 minutes 24 seconds Vest, on said South-

easterly line of Rlock 1 a distancé of 770 feet to

point of beginning, containing 3.606 Acres more or less.
3. That the Clerk of this Court shall not‘cgange,

_take nor require to be baid ahy fee or poundage on account of

ithe deposit into the Registry of this Court of any money by

‘the petitioner, the United States of America, for the account
.or benefit of the respondents whatsoever named in this action,

4. That a certified copy of this judgment be pra-

.'pared and recorded in the Auditqr's Office of the COunty of

Pierce, State of Washington, wherein the above described.réal
. property And realty are situated; and that jurisdiction of

. "this proceeding is hereby retained for the purpose of all :

necessary further proceedings herein and for the entry of

’ such further orders and decrees as the Court may deem proper.

DO"E IN OPEN COURT this 20th day of July, 1942,

42£_Jom c. BOTEN o
' “United States District Judge.

/Presented by

; eR . PALM ’ . o
*Fpec.Att y Dept. of Justice *

‘Approveds

" HEIDERCOM, CARMAMAN &

. THOMPSON by Scott 7. lenderson '

Attorneys Tor the respondent
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rreserved =ad wr? reo; el te ..ebier ol intent, and a
simi sotter o Intent iron tne Leritile Comniscion, transler the
fueilities Jrer cne Sever . te wnether. To this we have
ne odjecticn, put we oo irnzist tant owr signing o the encicsed let-

ter of intert, zad tec ietter of intent of the laritime Commission,
oe rot consirued @s & weiver by u: of ithe hereinarter described
ciaims. ‘e are wiliin; to discuss snd eguituzbly setiie taese cliaims
wita eltner tue lavy Depurtuent or the huritine Com:ission, or with
Soth. In order to preserve our rijats to reimbursezent with respect
to these ciainms e uwre sending a letter similar tec-t:iis one with our
acceptence of the jwritime Com.ission's letter of intent, auted sep-
temcer 3, 1912, to acguire these iteiiities.

"ne claims herein referrev ic ure described &s follows:

1. Tne cicim of tnis comguny thet it is entitled to reim-
Dursenent in full ror the amount exidenced o it for the installation
o minerslizecd-cell trexted ;iling in tne construction of the outfittiing
doci L3 jrovices for in Contruct LCec~1951 (fermerly Di-iiCe~1Z).

Ze Tne cluim of tne ccnirzctor thxt it sooudé be reimbursed
in fll for tae anount exrenzec by it for the purchzse of taen exvisting

i
fucilities on pronerty knovn us tre Sizer property.

L 00w SAIP2EVILIING CORMCL.TION

e rvid

DUNIBLLENN

SLEVTLE-
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NAYY DEPARTMENT

BUREAU OF SHIPS
WASHINGTON, D. C.

Gentlemen:

The United States Maritime Commiession and the Navy Deparimsnt
heve determined that juriediction over the facilitiee pro ject now
covered by contract DA-MCc-12, as amended, between the United Btites
of America and your corporation, and comprising the addition to .your
shipyard in Tacoma, Washington, on a site leased by you from Todd
Seattle Dry Docoks ino. of shipbuilding fscilities hsving & total,
estinated cost of $7,550,400, ehould be transferred by the Commizelon
to the Department.

Unéer the arrangements which have been made with respect to guch
tranefer, the Commiasion will prooceed vwith the project through Septem-
ber 30, 1942, pedmburse you for all but $300,000 of the expenses in-
curred by you in connection therswith prior to the olose of bdusiness

on that date, and thereafter have nc righte or obligatione in respect
of the projedt, The Navy Department will thsn sssume Juriediction

over the project, reimburee you for sucn §300,000 of expensec and pro-
vide for the completion of the project as originally contemplated by the
Oommiesion, but with the sddition of certain neocesgary fire protection
facilities having en estimated cost of $100,000,2ll at a totsl eatima-

ted coet of $1,500,000,

As a reesult of recent negotiations between pepresentatives of
your corporation and the Sureau of Ships, it has been determined that
i1t will be necessary to proceed immediately to supplement the projeoct
by providing, at a site to be leased by you in the vioinity of such
ebipyard, the following additional facilities, at a total estimated
cost of 8$1,080,000:

Iten E c
Warehouse buildings - $ 360,000
Commigsioning dock 126,000
Railroad track 10,000
Paving and storage areas 60,000
Clearing, grading & bulkheading 15,000
Furnace 5,000
Electrical syetem 100,000
Plumbing and necessary piping 75,000
Handling equipuent 100,000
Dredging 6,000
Miscellaneous smsll dbuildings 10,000

Plant protection aguinst riske fron

location of petroloum sompany

slongeids, 50, 000
UYContractor's fee 69,000
“5Reeerva for contingcuclers 86,000

Totel Eetimztad Cort $ 1,080,900

poe
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project 30 sunpleneonted,

The Thief of ths Bureav ¢f Unips, no®ing sursuant %o authority

vessed ia nlm by the Secretsry ¢ the Nawi, th2rafore propoace thet yau

: comple ts the originel project, rnc proescc tc acquire, - eonetrust sna

; ingtall such additiconsi feciliilag, as pirevi@ed herein., Funds are avsile
able under appropriztion 17X0E(! 'Inercaac and Replacement of Yavel

Vesssle, Construction and Machinery.®

For the purposes of the séministration of the projeot, the Mavy
Department will be representsd ty the Chief of the Bureau of Snips, and
he 4in turn will be represented ty {a) the Officer in Charge of Shipe
building and Conversion, U,.S.N,, Seatile-Tacoma Shipbuilding Corpcra-
tion, Taguma, Wesnington, o wkom ehall be referred all MATTers cCnoern-

. ing 1) the sgope of the projent, including the neosssity for, and the
size, capacity, and operating features ant cheracteriatics of, the
various Yacilitice anc the datee vhen such facilities will be zeeded
for use, (11) the zoquisitlon er.¢ instalietiorn of machins tools and prro-
duction ssuipaent, includdng spprcvals of purchasd orders thesefor, and
{111) any other part of the Predect not hereinaftver epecified as boing

+ _referable to others, and (b) the Eurssu cf Yarde and Docks which in

“turn will be represented by an Cetdcer in Charge of Construction, ®
whom shell be referred all matters aoncerring the dssign, coastruction
and alteration of the parts of the nrojsct which constitute G174l Yorks,
including (i) approvels of tiae g2lection ¢nd conpensation of aay srohi-
teot, engineer or general tulléing contractor, ewarde and terms of sub-
eontrscts and purchaes orders, plene snd spacifications, and alteratione
and incrences in ocosts not invelving mny change %n the socpe o- any ine
crease in the totsl estimaind ccet of the projeot, {1i) inspection and
supervicion, and (141} expediting and ascceptance of performsnce, in each
cage to the extent that such matter relates to such Civil Warks. Al
matters oconcerning cost determination ehall be referred to the Bureau
of Supplies and Accounts,

s Lt
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Prior to the lotting of eacl subcontract, the placing of each
purchase order and the furnishirg of each item to be supplied directly
by you, you shall obtain from the apnropriste representative of the
Chlef of the Burezau of Ships hig epnroval of such cubcontract, order
or item. Each such subcontract and purchase order shall bear on the
face thersof the allocation claesification eymbol, U.S.N, - ?.50, snd
shall contain the provisions required by Article % of the enclosed
standard form of contract. Anything lierein to the contrary noswitn-
standing, you shall not acquire ar facilities for the ovsts of whioch
you are to be reimburs2é hersunder, any vortable power-driven, looce
and hend, emall, expendible, or easily lost, broken or stolen %ole,
acceaaories or equipment.

In providing the facilities comprising the project, subazitutes
for steei anc other critical materials muet be utlilized wharevar
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pussable, wnd,
nos be evoils
used neterial .
12 gullablie trouesn

The adél%tiznzl fzeilidie

e

et RLVYe busn esdinsdod

facillitles, ané that you ers vt
servicess of euvbeontraoliers to bh
and afficlency.

3 ard wilil continue te vtilize the
greatest oxlont oonsletont with spued

Centract DA-lCo~12 will »e terninated as of ths close of busie
neas on Septsmber 30, 184%, and uaz preject will he carried on unfer
& Bureav of Ships - Newy Type oo frach leefgnabnd B0ba-T78, 4L Greft
of euch contract will Ye praparel By shs Buroeu £ad eutwit%ed %o you
for comrent. %his dralt willi B¢ tzoad upen $he ¢ tendard form ¥ 7-i-42)
enclosed harewith, bLud will refl:cd such ckanges a2p ars puproprists
in your particuvlar cass and any hanged mede in the stendard form.
Pleare irdiocate in The spaco prostdad on the iast page of %his Letter
o7 Intvent whethor you wish %b» ontien 4o purchzae to Lo miven 32 yIu
vy Articie 14{ci of ths can; T T2 Do N the WEEle O the deprecizted
value of the fecllitlies o 3
ary of the lavy., <t 12 agroed %$.md whun sush oortract 1e executed and
Gelivered Ly beth pertics, authority to sot undar this Letter of Intent
ehsll terminsgte, buf work comnsic:d nd eontracte entereé into with
the spproval ¢f the Bureau of Sklps under the suthority of this Lettor
of Intent and prior tv the execuiisn ¢f ths contract shall bs dcecad
to have been suthorized under th: terme end ccnditions thersof.

You hareby ccnsent te the tranefer to the Favy Department of the
rifhts of the Maritime Coamission in respect of the lesse of the cite
of the originel project, and agrre prompily to furniesh the Buresu with
the written coreent of Todd Beatile Dry Tocks Ine., to such transfar,
You further agree that the leace of the site for the additional facili-
tlies referred to above will not W& sxecuteldl by any of the partice
thereto until St shsall have bezn gubmitted to snd received the approval
of the Bureau. Such last mentioned lesse zust (i) be for & term of
five years renewable &t the clectlsn of ths lesasse for three adlditionel
terms of five years each, (i1) great tc the leassse an option to pur-
dhase the leaced precises at any tine prior Yo the termination or ax-
piration of the lozes on terms emtlsfactery to the Burecau, anéd (111)
centeln provieions peruitting thy ionesc t2 cancel the lecee &t any
time on reasonable notice, perxitiing the lceses %o assisn the lesse
te the Goveramant st any time withaui the farthsr canssnt of the lsgeor,
prohibiting the lescor from terminating the iezpe vniess the lessor
ehell have given nctice of ths dsfault to the 3uresu and The default
shall not heve Dzen cured or pro-ided for within sixty &uye, prasveating
title to the freilities frox heing arfectel by their lccation con tie
leased presiper, permitting rozovsl of the facilities, and affording
t0 the CGovermient aszcess 1o thy .2xsed pranisec for the protectlon of
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Ir. opder ic &id in fiaencing the preject pricr to {he exrcution
of euch contract, once eack month you mey pubzi% to the Burczu of
Supoliiee and feccunts of tna Nevy Department certified bille far all
materigls, supplies or eguipzent furniehed or work done hereunder, or
advance payments mee with the prior apprecval of the Departrment by you
to your aubecentractors or vordors for any of tha foragolng, for which
bills have not been previously submitted; you may sleo submit such
bills at such other times &s your expenditurss for which bills have
not been previously submitted, shell exceed §25,000, FPrompily efter
tihe receipt of esch cubmission oF biilg, tre Governmens shsll nay you
such amount as 6ail Bureau sball rave deterwineé to be true coais reim-
bursable %o you hereunder, ané nat previcuely pald.

After the Meritime Comziesicn shall. have coxpleted The paymentea
to be made by it in ~eppect of Iac originsl project, you may gubni ¥
to the Bureau of Supplies and fedcunig 8 certificd DIiL for the 800,000
of expenses for which you er? not %o be reigoureed by <he Haritime Gox-
miesion vogether wiuvh svidenca eatistectory to sald Bursau showing thet
suach expenses wers ineurred in riepect of the original project, that
you would have haen entitled to reimpurscrsnt Yor cuch expences undex
contraot DA-MCe-12 and that such reimhurcement hae not basn wmade,
Promptly after the racsipt of susl bill end such evidence, ths Gocvern-
msnt shell pay you the amount of euen thia.

Ti¢le to cach item of the faeilitiee corprising the projeot,
whether or not completed or ssssmiled, and. to &ll nnterisls, eupplies
and equipment therefor and to all replacements thereof, shail vest in
the Government as peyment 1s mads tharefor by the Government or by
you, or upon delivery thereof to the Govemment or to you, whichever
of said evente shell first ococcur. .

s
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Since the projeot is oubjest to the provisiona of the Davin-Bacon
Aat, ase amended, (Aot of August 30, 1936, 49 Stat, 1011, U.5.C. ti. 40,
8s0. 278(a)), the Beoretary of Letor has been requested to determine,
pursuant to such 2ot, the minimum wages o ve paid to mechanics and
laborers to be spployed upon the eite of the work. A copy of suockh
determination will b2 forwardsd %o you vhen reccived.

The Chief of the Bureau of Ehipe mey at any time, Wy written
notice to you, terzinats ycur right to precsed with the project. In
the ovent of sny such termination ths Depertment will take such action
as 1% may sea fit with regpect to the facillitles sequired and 1in pro-
ceas, and all supplise ond equipment therefor, and the Government will
disoharge all obligations properly incurred by you under the antherity
of thie Lstiter of Intent and reduburee ycu for 21l coets properly in-
currzd by you hereunisr.

It the forsagoing is sat

tpgfactory to you, it la requastzd thet
you indicate your pocepiance then

cof on tvo of the signed sopiss &nd

T L R SO
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- Scattle-Tacons Shipouildirng Corporvetion

REPRODUCED AT THE NATTONAL ARCHI VES RERES

wetd ML BLT, Wl

—

one of th: ctanr =ntloeed copies ¢f thip Ietter of Intent and return
them 0 %he Ohlef of the Burzeu of Shaina £t your earlieet coavanlienow,

You are hepsvy suthorized, but cnly upen your acceptance of thie
Letter of Intuent, to proceed witlh the precject ae horecinbefore propused.

Vary t%p ;

1 Broadway
Rew York, .Y,
ACCEPTED: September 28, , 19%«&

The undersigneé elccta the (falr,

velus begis for thz 2bove mrntlosaeid K
pwohass opiLlon.

SEATTLE-TACCK: SHIPSUILDING CORPLALTICH
————
] O oo K R. J. Lamont
B LAY President

{In 2dditikn to sigmaturs) typs
name and state office held.)

e
GAQ 27 (4) '
BuDocke, Room 24 4
oggioer in Cmrgebof Shipbuiléing and Conversion, UsSN
Seattle~-Tacoms Shipbuilding Sorporation
Tacoma, '-ashington,

Q"




